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November 12, 1966
-

Regulations Under The Regulations Act
MANITOBA REGULATION 102/66
Being
THE OIL AND NATURAL GAS
CONSERVATION BOARD
UNITIZATION ORDER No. 5

Pertaining to The Unitized Manage-
ment Operation and Further Develop-
ment of Virden-Roselea Unit No. 3.

Made ané passed pursuant to The
Mines Act, R.S.M. 1954, and amendments
thereto, and approved by Order-in-Coun-
cil No. 1439/66 by The Of! and Natural
Gas Conservation Board.

{Filed October 25, 1966)

Effective at the hour of seven c’clock
in the forencon, Central Standard Time,
on the 1st day of December, 1966, that
certain part of the Virden-Roselea Field
to be known as the Unit Area, and as
more particularly described therein,
shall be operated az a Unit in accordance
with the attached Plan for Unit Opera-
tion Governing the Tnitized Manage-
ment Operation and Further Develop-

ment of Virden-Roselea Unit No, 3,
dated June 20, 1966, and shall be known
as Virden-Roselea Unit No. 3.

0Oil and Natural Gas Unitization Order
No. 5 made and passed this 19th day of
October, A.D. 1966, at the City of Winni-
peg. In the Province of Manitoba, by The
Oil and Natural Gas Conservation Board.
J. STUART ANDERSON,
Chairman,
The Oil and Natural Gas
Conservation Board.
J. 8. RICHARDS,
Deputy Chairman,
The (il and Natural Gas
Conservation Board.
M. J. GOBERT,
Member,
The Ofl and Natural Gas
Conservation Beard.

PLAN FOR UNIT OFERATION
GOVERNING THE UNITIZED MANAGEMENT
OPERATION AND FURTHER DEVELOPMENT OF
VIRDEN-ROSELEA UNIT No. 3

PART I
INTERPRETATION
Relersncas to 1.01 This Plan shall be construed with reference to 'The Inter-
m pretation Act” and the terms and interpretation of ““The Mines Act”
and regulations thereunder.

Definitions 1.02 In this Plan unless the context otherwise requires:
" Accounting (a) “Accounting Procedure” means the rules, provisions and
Procedure” conditions set forth in Part XXVI hereof;
“ (b) “Common Account” means the account set up and main-
Aomen tained by Unit Operator on behalf of the Working Intercst Owners

as provided in Part VIII hereof;
“Conservation (¢) “Conservation Board” or “Board” means The Oil and
Board Natural Gas Conservation Board;
“Effective (d) "Effective Date” means the hour of seven o'clock in the
Date" forenoon, Central Standard Time, on the first day of December.

AD. 1966;
“Gas" {e) “Gas” means natural gas both before and after it has

been subjected to any processing and includes all fluid hydro-
carbons not defined as Oil;
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(f) “Investiment Account” means the account set up and main-
tained by Unit Operator on behalf of the Working Interest Owners
as provided in Part X hereof;

(g) “Leases” means severally and collectively the petroleum
and natural gas leases, petroleum leases, natural gas leases,
subleases, agreements to grant a lease and any other agreements
whether similar or digsimilar to the foregoing covering the lands
described in Part XXII hereof;

{(h) “Oil” means crude oil and all other hydrocarbons regard-
less of gravity, that are or can be recovered in ligqunid form from
a pool through a well by ordinary production methods;

(i) “Operatiig Committee”” meanhs the committee created pur-
suant to Part V hereof;

(j) '"Outside Substances’” means all substances obtained from
any sources other than the Unitized Strata for injection into the
Unitized Strata; , .

(k) “Participating Interest” means with respect to each Work-
ing Interest Owmer the sum of the products obfained by multiply-
ing its ective working intersst in each Tract by the reapective
Tract Participation of each such Tract;

(1) “Royalty Owner” means & perton, other than a Working
Interest Owner, who has any interest in a right to receive r portion
of the Unitized Substances or a portion of the proceeds from the
sale thereof, including a reversionary interest, a royslty interest
reserved to the lessors named in any Lease, and any overriding
royalty interest, or an intereat in -a payment under, or encum-
brance on, a Lease that does not carry with it the right to
search for or produce the Unitized Bubstances;

(m) “Salt Water Disposal Well” means those wells drilled for
the purpose of, or converted to, salt water disposal:

(n) “Spacing Unit” means the area gllocated by any govern-
mental body having jurisdiction with respect thereto for each well
drilled for the purpose of producing Oil and Gas from the Unitized
Strata;

(0) “a Stock Tank Barrel” means 34.9728 Canadian gallons
at sixty (60°) degrees Fahrenheit.

(p) “Tract” means each parcel of land described as such
and given a ‘Tract number in Part XXII hereof;

(q) “Interim Tract Participation” and “Final Tract Participa-
tion" means the percentage set forth for each Tract in Part
XXIV hereof. Any reference herein to Tract Participation shall
mean the InteMim Tract Participation or the Final Tract Partici-
pation in effect at the relevant time;

{r) “Unit Ares” means and comprizses the lands set forth
and described in Part XXIT hereof and included within the boun-
daries of the solid black cutline on the map shown in Part XXIII
hereof, insofar as these lands relate to the Unitized Strata, except-
ing, however, those lands, if any, shown cross-hatched in Part
XXIII hereof;

(s} “Unit Facilities” means all tangible property of every
kind, nature and description (excepting Unitized Substances, Unit
Operated Wells, rental equipment and Unit Operator's exclusively
owned equipment) in the possession of Unit Operator hereunder ac-
quired from a Working Interest Owmer pursuant to the provisions
of Part X hereof, together with all facilities and equipment pur-
chdsed, construected or acquired by Unit Operator pursuant here-
to; :

(t) “Unit Operated Wells” means. all wells (including wells
drilled for the production of Unitized Substances, wells drilled for .
the purpose of producing water only, wells drilled for the purpese
of water disposal and wells drilled for the purpose of pressure
maintenance operations or secondary recevery operations) in the
&?ssession of Unit Operator hereunder, whether acquired from a

orking Interest Ownmer or drilled by Unit Qperator pursuant to
the terms hereof, but excluding Unit Facilities in and on the
sald wells;

(u) “Unit Operator” means the person appointed to manage
and conduct the operations hereunder who shall be a Working
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Interest Owner unless the Operating Committee unanimously oth-
erwise agrees; - S

(v) “Unitized Strata"” means the Virden and Bcallion members
of the Lodgepole: Formation of the Mississippian Age underlying
the lands$:described in Part XXTT hersof, as same: are shown on
the electrical log of Calstan Virden 8. W.D, 2-268-10-26 well in Legal
Subdivision Two (2)-of Seetton Twenty-six (26), Township Ten
{10), Range. Twenty:six-(26), West of the First' (W.1st) Meridian,
in the Province :of Manitobs between the interval 2008 feet and
2,258 feet a8 measured from:the Keily Bushing, The Virden mem-
ber consists’ of Submembers sommetimia known ascthe Crinoidal,
Sandhill, and Four Oolites, The Scallion member is sometimes
known as the Cherty Zone' &ind sometimes includes a basal shale
unit krnown as the Routledge Shale; - - o

(w) “Unitized Subatinces’ means the Oll and Gas that are
within or are produced“from the UnftiZed Strata;

(XY “Well" means any well within the Unit Area which has
been drilled to the Virden or Scalllon members of the Lodgepole
Formation of the Migsissippian Age for the production of Oil and
Gas which at some time since such drilling has produced a
minimum - of 'three (3) barrels of Oil per day for at least cne
month's duration; : ‘

{y) *Working Trterest Owner” means a person who has the
right, in" whole or in part, to search for and produce and to
appropriate the Unitized Substances, either for himself or for
others having an Interest thersin, or for-hboth, whether such
right is derived from qwnership in fee simple or from & Lease.

PART II -
UNIT OPERATION

201 The name of the Unit.shall be “Virden-Roselea Unit No. 3"
{hereinafter sometimes called the “Unit”). :

2.02 On and after the Nffective .Date, the respective interests
of the Working Interest Owmers and Royalty Owners, in and to the
Unit Ares, the Unitized Strata and the Unitized Substances, shall be
unitized for the purposes of tarryling out in the Unit Area and the
Unitized Strata any and all’ operations which may at any time and
from time to time be deemed nhecessary or advisable by the Cperating
Committee for the purpose of preventing waste, obtaining ultimately
the greatest possible recovery of the itized Substances and ac-
complishing the more efficiant antl more ecomomical development
and production of the Unitized Substances under prudent and proper
operations and practices- to the ‘end that all operations for drilling
and producing and-all éther- opérstions’ in the Unitized Strata may
be conducted without regird to the separiate Leases or boundary lines
of separate Tracts #ithin the Uit Area and as though the Unitized
Strata were covéred by a single ‘Leéase subject to all the terms and
conditions hereof. ' S o

2.03 Without limiting its genaeral effect, the unitization shal! have
the following specific effects:

(2) On and after the Effectlve Date, the terms and provisions
of the Leases are hereby dmended to the extent necessary to
make them confdrm to the ferms and provisions hereof and, the
Leases as.amended, shall continue in full force and effect.

(b) Any opera‘ilons tonducted with respect to the Unitized
Strata, or production of Unitized Substances shall, except for the
purposes of dete{m ing, payments to Royalty Owners, be con- -
sidered as operatidns ipop or production from each Tract and

such operations or production shall operste to continue in force
and effect each Lease as if such operations had been conducted
and a Well had beeh drilled on and was producing from each
Spacing Unit or portion thereof covered by each Lease.

" 2.04 The Working Interest Owners are hereby collectively autho-
rized to develop and operate the Unitized Strata without regard to the
separate Leases or the boundary lines of separate Tracts within the
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Unit Area, and to drill, use and produce such wells as the Operating
Committee deems. advantageous to operations on or production from
the Unitized 8trata, to abandon such wells as they deem unnecessary
and in general to do all other things that the Operating Committee

Without limiting the generality of the foregoing, the Working Interest
Ovwmers are hereby authorized to inject Ofl, Qas, water, or other
substances, or any combination of them into the Uhnitized Strata and
from time to time to comvert and use as injection wells any Well
now drilled or hereatter drilled into the Unitized Strata.

2.05 Nothing contained in this Plan shall be construed as imposing
upon any Royalty Owner any obligation to pay for any of the
expenses of the unitization herein provided for or for any of the costs
and expenses incurred in operstions hereunder unless such Royalty

Owner is obligated to pay for the same by the terms of any Lease.

PART I
TRACT PARTICIPATION

3.01 The Interim Tract Participation and Final Tract Participation
of each Tract is shown in Part XXIV hereof.

3.02 The Interim Tract Participation of each Tract shall he ef-
fective from the Hiffective Date until sever o'clock in the forenoon,
Central Standard Time on the first day of the calendar month after:

(a) the Unit has produced one million (1,000,000} Stock Tank
Barrels of Oi], or

(b) the thirty-six (36) month’ period immediately following the
Effective Date of the Unit, whichever shall first occur and there-
after the Final Tract Participation of each Tract shall be effec-
tive.

3.03 The Interim Tract Participation of each Tract is the sum of
each of the following:

(a) A current production factor: such factor is the percentage
calculated by dividing the Oil production of such Tract during
the Interval June 1, 1965 to November 30, 1965, both days inclusive,
by the Ol production for all Tracts during the same interval,
and multiplying by 60/100;

(b) An average monthly Oil production factor penalized for
water production; such factor is arrived at by:

i} determining average monthly Ofl production of the

Tract by dt its cumuiative Olly production through No-

vember 30, 1 by the number of calendar months since the

Well on such Tract first went on production, provided that the

" first calendar month shall not be counted as such unless the

Oil production from the Well on any such Tract for that

calendar month was ter than one-half (%) of the Oil pro-

duction from such Well for the next succeeding month;

il) calculating a fractional water cut for the Tract by
dividing the water production for the interval set out in para-
graph (a) hereof by the sum of its water and Oil production
for the same period; PROVIDED, THAT, with respect to those
Tracts which did not produce during the interval referred to,
the fractional water cut shall be calulated by dividing the
water production for each such Tract during the consecutive
six montk’ period that énds with the last recorded production
by the sum of such Tract’s water and Ofl production for the
same period;

ilf) multiplying the a.verafe monthly Oil production for the
Tract obtained in (1) by the fraction one minus the water cut
appropriate to the Tract as determined in (ii);

iv) dividing the product obtalned in (ill) for the Tract
by the sum of all the products obtained in (iii) for all the
Tracts and multiptying by 40/100.
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Determination 3.04 The Final Tract Participation of each Tract is the sum of
o e o each of the following:

(a) A current production factor: such factor is the percentage
calculated by dividing the Oil production of such Tract during the
interval June 1, 19685 to November 30, 1965, both days inclusive,
by the Oil production for all Tracts during the same interval,
and multiplying by 40/100;

(b} An average monthly Oil production factor penalized for
water production; such factor is arrived at by:

i) detetmining average monthly Ofl production of Tract
by dividing its cumulative Oil production through November

30, 1865 by the number of calendar months since the Well on

such Tract first went on production, provided that the first

calendar month shall not be counted as such unless the Oil
production from the Well on any such Tract for that calendar
month was greater than one-half (%) of the Oil production
from such Well for the next succeeding month;

if) calculating a fractional water cut for the Tract by di-
viding the water production for the interval set out in para-
graph (a) hereof by the sum of its water and Oil production
for the same period; PROVIDED, THAT, with respect to those

Tracts which did not produce during the interval referred to,

the fractional water cut shall be calculated by dividing the

water production for each such Tract during the consecutive
six month' period that ends with the last recorded production
by the sum of such Tract's water and Oil production for the
same period;

iti) multiplying the average monthly Oil production for
the Tract obtained in (i) by the fraction one minus the water

cut appropriate to the Tract as determined in (ii);

iv) dividing the product obtained in (ili) for the Tract by
the sum of all the praducts obtained in (iii) for all the Tracts

end multiplying by 60/100.

P elpations 3.05 The total of the Tract Partictpations for all Tracts shall at all
Equal 100% times equal one hundred (1009) percent.

3.06 This Part III is explanatory and the Tract Participations
B antory  Shown in Part XXIV shall be deemed to be correctly made In accor-
dance with this Part III.

PART IV
ALLOCATION OF PRODUCTION
Allocation 4.01 All Unitized Substances produced and saved shall be appor-
to Tracts tiohed among and allocated to the several Tracts in accordance

with their respective Tract Participations. The amount of Unitized
Substances so allocated to each Tract, and only that amount, re-
gurdless of whether it be more or less than the mmount of the actual
production of Unitized Substances from the Well or Wells, if any,
on such Tract, shall for all intents, uses and purposes, be deemed
to have been produced from such Tract.

Delivery of 4.02 The Working Interest Owners entitled to the Unitized Sub-

Unltized stances allocated to each Tract shall have the right to take such
Substances Unitized Substances in kind. Such Working Interest ers shall have
in Kind the right to constrict, maintain and operate within the Unit Area

all necessary facilities for taking production in kind provided the
same are so constructed, maintained: amd operated as not to inter-
fere with unit operations. Any extra expenditures incurred by Unit
Operator by reason of the delivery in kind of any portion of the
Uhnitized Substances shall be borne by the Working Interest Owner
receiving the same.

Distribution 4.03 The Unitized Substances allocated to each Tract shall be dis-
Within Trocts  tributed by the Working Interest Owmers of such Tract among, or
accounted for, to the persons entitled o share in the production
from such Tract in the manner provided for in the Lease covering
such Tract. The Royalty Owners shall accept royalty calculated on
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MANITOBA
DEPARTMENT OF MINES, RESOURCES AND ENVIRONMENTAL MANAGEMENT

TRANSMITTAL MEMORANDUM

FOR

ORDERS - IN - COUNCIL
suBJEcT_The Oil and Natural Gas Conservation Board Unitization Order E. Zg

ORDERS-IN-COUNCIL PREPARED FOR_Ae Brien Ransom, Minister of Mines, Resources and Environmental Mgt.
ORDER-IN-COUNCIL PRePARED BY __Ho C. Moster, Director, Petroleum Branch

JUSTIFICATION PREPARED BY_He Co Moster DATE__September 14 19 _78
4 )

GENERAL PROCEDURES

1. This transmittal memorandum together with twenty-one copies of a justification document must accompany
all Orders-in-Council sent to the Minister of Mines, Resources ond Environmental Management,

2. This transmittal memorandum must accompany the Order-in-Council until its disposition by the minister,
at which time it is requested that this memo be detached from the Order-in-Council and returned to the
office mentioned below.

3. The following sequence must be maintained in the routing of the attached Order-in-Council, please sign
this memorandum prior to routing to next area,

4. Originator must check appropriate boxes in alternate sections 2-6-7-8 are required.

e
e

POSITION APPROVAL SIGNATURES q_di‘o POSITION APPROVAL SIGNATURES

ORIGINATOR .
Director % % é g 4
MMMjO o

D 5 ATTORNEY

MINISTER

i ﬁ'up.

GENERAL

g PLANNING
1] T—_—
4
S D cviL
>| MANAGEMENT ﬁ SERVICE
S| SERVICES Ao - . COMMISSION
&lkyIMin, Reos
e, 5. ]
4 z
0 / - -
ENVIRONMENTAL Y and
MANAGEMENT % | PRIORITIES
1[1 2]
M:fgéﬁi" . MANAGEMENT
D 8 DlALTERNATIVE]
WATER :
RESOURCES :
DEPUTY DEPUTY FOR PLACEMENT
3 / MINISTER 9 e > ON CABINET AGENDA
(" FOR MINISTER'S US [] aperovep [[] NoT approveD h
COMMENTS
k Minister of Mines, Resources ond Environmental Munugemem)

MNR-c -1
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DEPARTMENT OF MINES, RESOURCES AND ENVIRONMENTAL MANAGEMENT

ORDER-IN - COUNCIL
JUSTIFICATION DOCUMENT

THE MINISTER OF MINES, RESOURCES AND ENVIRONMENTAL MANAGEMENT PROPQSES TO SUBMIT TO CABINET
FOR APPROVAL, AN ORDER-IN-COUNCIL RELATING TC THE FOLLOWING SUBJECT MATTER.

SUBJECT The
Virden-Roseles Unit Noe 3 ~— Amendments to the Plan for Unit Operation.
BACKGROUND

Virden-Roselea Unit No. 3, being part of the producing area in the Virden-Roselea
Field, was unitized by an Order of The (il and Natural Gas Conservation Board (hereinafter
referred to as the Board) in 1966 and approved by Order-in~Council No. 1439/66.

* On March 7, 1978, Chevron Standard Limited, as Unit Operator of Virden-Roselea
Unit No. 3, made application to the Board for approval of certain amendments to the "Flan
for Unit Operation Governing the Unitized Management Operation and Further Development

of Virden—-Roselea Unit No. 3".

The application was heard by the Board at a Public Hearing in Winnipeg, Manitoba
on July 5, 1978, following which Unitization Order No. 28 was made and passed by the
Board on September T, 1978,

RECOMMENDATION:

That approval be given to Unitization Order No. 28 in accordance with
subsection 78(5) of The Mines Act.

JUSTIFICATION:

The amendments to the Flan for Unit Operation are of a housekeeping nature and
mainly pertain to changes in the accounting procedures to:

1, Provide for better overall efficiency for the operation of the Unit.
2. Bring the Plan for Unit Operation into line with other Plans of recently formed Units.

3. Allow the Unit Operator to increase the limit of charges and expenditures to account
for inflation,.

4. Place greater authority w:n.t.h the Qperating 00mm1ttee of the Unit to amend certain
parts in the Flan for Unit Operation.

The evidence submitted at the Hearing satisfied the Board that the amendments
to the Plan for Unit Operation were acceptable to the Board.

The smendments only affect the Working Interest Owmers in the Unit and written
consents were received from the majority of Working Interest Owners to each of the
amendments.

The consents ranged from 90,54021% to 100% of the Working Interest in the Unit.

THIS DOCUMENT TO BE PREPARED UNDER THE CATEGORICAL HEADINGS:—
SUBJECT / BACKGROUND / RECOMMENDATIONS / JUSTIFICATION

MNR -c -2




SUBIGT:

SURMISSION 10 CADINET

0S5 AN, IV RQIMENIPAT, FARAGETIT

The Ol and Natural Gas Conservation Board Unitization Order
Nos. 255 26, 27, 28, 29 and 30.

BAGKGROUID:

At a Public Hearing on July 5, 1978 The 0il and Netural Cas
Conservation Board (hereinafier referred to as the Board) heard
applications by Chevron Standard Idmited as Operator of the
following six (6) Units:

North Virden Scallion Unit Ne. 1
Virden-Boselea Units Nos. 1, 2 and 3
Routledge Unit No. 1

Daly Unit No. 3

The applications pertained to proposed changes to the Plans for

Unit Cperation Governing the Unitized Management Operation and
Further Development of each of the subject Units. The amendments
are of a housekeeping nature and will give the Operating Comnittees
of each of the Units greater suthority to make changes in the
accounting procedures and increase charges to account for inflatlon
so as to provide for better efficiency in the operation of the Units.
The proposed amendments will &lso bring these Pluns into line with
onc ancther and with similsar plans in effect in other units in the
Province.

Signed consents from a large majority of the parties in each of
the Units to be affected by the proposed amendments were filed

with the Board and no interested party appeared at the Hearing

to present its objection.

Oon September 7, 1978 the Board made and passed Unitization Order
Nose. 25, 26y 27, 28, 29 and 30.

RECOMMENDATION :

78 09 14

That approval be given to the subject six (6) Unitization Orders
in accordance with subsecction 78(5) of The Mines Act.

Original Signed By
A. BRIAN RANSOM

Minister.

SEP z 11978



THE REGULATIONS ACT

CERTIFICATE

(sec. 13 Reg. 1-45)

L oo erek Bedson ..., Clerk of the Executive Council,

hereby certify that the attached regulation marked “A” is a true copy of the original regulationlz—-—-

(2) entitled (or respecting) . Sndtization Order No, 28

(TxtleorSubJectMatter)

(b} made pursuant to ... TheMlneSACt
{Act authorizing)

(¢) by The 0il and Natural Gas Comservation Board . . . ...

(@) onthe.. {th day of September AD. 1078,

{Date Regulation was made)

(e) approved of by Order-in-Council No 913/78 on the 27th day OISepte_mber

AD. 197‘8. . on the recornmendation of the Honourable the Minister of MiN&S, ...

{f) which regulation comes into force on the day it is filed with the Registrar of Regulations (or the
lsh o dayof Qchober. o AD. 1878.) and

(g) replaces or amends regulation as fonows:..am%lil.@?_.M?%!i.th? Regulat10n102/66be1ng

DATED this .28tD _day ot . September 5 ;o 78

o) Bl

"""Clerk of the Executive Council

PS-43



- This is exhibit “A" referred ta
in the certificate of 4 Manitoba Regulation/$#/78

AR

i~ Being

The 0il and Natural Gas Conservation Board

UNITIZATION ORDER NO, 28

Amending Unitization Order No. 5 Pertaining to

VIRDEN-ROSELEA UNIT NO, 3

1 hereby cartify that the wit
regulation was filed in the office of
ReFfstr‘ar ot Regulations on, the /¢
01{“7.'-4“—& D, 1% at/e’'= ok
In the 7L noon as Na. (575

Registrar of Regulatio

Made and Passed Pursuant to "The Mines Act", Cap. ML60, of the
Continuing Conscolidation of the Statutes of Manitoba, and

Amendments Thereto, by The 0il and Natural Gas
Conservation Board of Manitoba

A
(Filed;bé;LZZ;quﬁhaxaé&?/%?i)

Effective at the hour of seven o'clock in the forenoon, official
time, on the first day of October, A.D., 1978, the Plan for Unit
Operation Governing the Unitized Management Operation and Further
Development of Virden-Roselea Unit No. 3 set out in Unitization
Order No. 5 (Manitoba Regulation 102/66) is amended as follows:

Section 5.09 is rescinded, and the following is substituted

therefor:

5.09 Unit Operator shall keep minutes of the proceedings

of each meeting of the Operating Committee and a copy
thereof shall be forwarded to each member thereof. Such
minutes need not be a verbatim record of all the proceedings,

but shall show the names of the representative
the meeting, all motions and resolutions offer

s present at
ed or acted

upon, together with the result of such action and such
other formal action as may be taken by the Operating

Committee. Unless within forty~five (45) days

of the date

of mailing of the minutes a member of the Operating
Committee advises Unit Operator of an error or cmission
or otherwise in such minutes, such minutes shall be deesmed

conclusively to be correct for all purposes.,
Operator shall mail out the mimutes of each me

The Unit
eting to

each member of the Operating Committee within 30 days

of the date of such a meeting,

substituted therefor:

6.03(j) To amend Part XKVI hereof from time t
in whole or in part, PROVIDED THAT, two copies

2, Paragraph (j) of Section 6.03 is rescinded, and the following is

o time whether
of any

amendment to Part XXVI shall be filed with the Conservation

Board.



2—Unitization Order No. 28

3.

Section 7.04 is rescinded, and the following is substituted

therefor:

7.0, In addition to any expenditures which Unit Operator
is specifically authorized to make, Unit Operator is
authorized to meke an expenditure not in excess of Twenty
Thousand ($20,000.00) Dollars, in respect to any single
undertaking without the approval of the Operating Committee,
-or “such other amount as may from time to time be "approved

© - by a vote of the Operating Committee, PROVIDED THAT, two

copies of any such amendment approved by Operating Committee
shall be filed with the Conservation Board. Unit Operator
may, without approval of the Cperating Committee, take such
action and make such expenditures for the Common Account as
it may deem necessary in order to protect life or property.
Within fifteen (15) days after taking amny such action or
making such expenditures, Unit Operator shall advise the
Operating Committee of such action and expenditures.

L. Section 18.04 is rescinded, and the following is substituted
therefor:

18.04 Unit Operator may settle any claim arising ocut of
unit operations and not discharged by insurance as hersin
provided, but no claim shall be settled by Unit Operator
in an asmount in excess of Five Thousand ($5,000.00) Dollars
unless Unit QOperator first obtains the approval of the
Operating Committee to such settlement.

5, Paragraph (a) of Section 26.07 is rescinded, and the following
substituted therefor:

(a) Salaries, wages and related expenses of Unit Operator's
personnel, up to and including the first level of supervision,
directly employed on the Joint Property in the development,
meintenance and operation thereof, including salaries and
wages paid to landmen acquiring rights—of-way, settling
damage claims, etc., and to technical employees, such as
geologlists, engineers and other employees who are temporarily
assigned to and located at and directly engaged on the Joint
Property.

6. Clause {(b) of Subparagraph (iii} of Paragraph (k) of Section 26,07
is rescinded, and the following is substituted therefor:

(b) $65.00 per day for each drilling well, wells being
plugged back, drilled deeper, reworked, or converted to
source or input wells; charges to commence on the date the
well is spudded or operations are commenced and terminate
when the drilling rig or service rig as the case may be is
released, except that no charge should be made during the
suspension of drilling operations for fifteen (15) or more
consecutive days.
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7. Clause (c) of Subparagraph (iii) of Paragraph (k) of Section 26.07
is rescinded, and the following is substituted therefor:

(c) The charge in respect to construction of Unit Facilities
including, but not limited to, water injection plant, battery
consolidation, injection pipeline systems and water supply
systems shall be calculated on direct expenditures on the
-following basis:

5% of expenditures up to $50,000.00, plus
3% of expenditures over $50,000.00 and up to $150,000.00, plus
1% of all expenditures over $150,000.00.

Cil and Natural Gas Unitization Order No. 28
made and passed this ~1™ day of Sc‘.{:*"crh =
A.D., 1978 at the City of Winnipeg in the
Province of Manitoba, by The 0il and
Natural Gas Conservation Board.

e wy,

J. S. I;ofo/er, / Dr. Ian Haugh,//

Chadrmar, Deputy Chairmah,

The Oil/ and Natural Gas The Oil and Natural Gas
Cofiservation Board. Conservation Board.

A
: =

J .\ F. Redgwsll,

Member,

The Oil and Natural Gas
Conservation Board.
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MANITOR A

ON MATTERS OF STATE

To His Honour the Lieutenant-Governor-in-Council

The undersigned, The Minister of Mines.. Besourcss.. and. Fovirenmental, Hanggenent ..
sibmits {or approval of Council 2 report setting forth that:

WHEREAS , subsection (3) of Section 76 of The Mines Act, being Chapter MLEO of The
Continuing Consolidation of The Statutes of Manitoba provides as follows:

n76(3) If the board is of the cpinion that the operation of the poal,
ficld, or part thereof, as a unit would prevent waste therein having
regard

(a} to the production and recovery of oil and gas;

(b) to the gathering and processing of gas;

(¢) to the disposal of salt water produced;

(d) to the rights to each owner to a reasonable opportunity
of recovering or receiving the oil and gas in which he
has an interest or the equivalent thereof without being
required to drill unnecessary wells or to incur other
unnecessary expenses therefor; and '

(e) to any other circumstance pertaining to the drilling for
or production of oil and gas;

the board may, with the approval of the ILieutenant Governor in Council,
order that the pool, field, or part thereof, be operated as a unit.";

AND WHEREAS, subsection (41 of Section '78 of the said Act provides as follows:

»78(4) Upon receiving an application from a working interest owner
under subsection (2) or (3), the board shall hold a re-hearing of the
matters covered in, or hold a hearing to consider amendments to, the
order.";

AND WHEREAS, subsection (5} of Section 78 of the said Act provides as follows:

n78(5) After holding a re-hearing of the matters covered in an order,

or a hearing to consider amendments to an order, the board may, subject

to the approval of the Lieutenant Governor in Council, make an order
amending the order in any way or revoking the order and substituting

a further order therefor, or revoking the order without any substitution.';

AND WHIREAS, The Qil and Natural Gas Conservation Board, by its Unitization Order No. 5.
dated October 19, 1966, pursuant to Subsecbion 76(3) of The Mines Act, ordered that
part of the Virden-Roselea Field be operated as a Unit, to be known as Virden-Roselea
Unit No. 3;

AND WHEREAS, the said Order was approved by the ILieutenant—Governor-in-Council by
Order-in—Council No. 1439/66, and filed under The Regulations Act as Manitoba
Regulation 102/66;

AND WHEREAS, Chevron Standard Limited, as the Unit Operator of Virden-Roselea Unit No. 3,
has applied to The (il and Natural Gas Conservation Board pursuant to Section 78 of The
Mines Act to make certain amendments to the above Order;

AND WHERFAS, The Oil and Natural Gas Conservation Board held a hearing on July 5, 1978 to
consider the application by Chevron Standard Limited;

AND WHEREAS, The Oil and Natural Gas Conservation Board upon due consideration of the
said application and testimony at the hearing and pursuant to Subsection 78(5) of The
Mines Act has made Unitization Order No. 28, dated September 7, 1978, set out in the
Scheditle hereto, amending Unitization Order No. 53

AND WHEREAS, it is deemed advisable to approve Unitization Order No. 28 of The 0il and
Natural Cas Conservation Board set out in the Schedule heretoj —-

’—'//’
Copies to: Dr. I. Haugh ///
Clare Moster /,-/' T
Mr. J. F. Redgwell — o RN

/ie October 4, 1978



THEREFORE he, the Minister, recommends:

THAT, Unitizaticn Order No. 28 of The 0il and Natural Gas Conservation Board,
set oub in the Scherdule herctc be approved. - : : - :

S

= Signature ... ) N T T

IN THE EXECUTIVE COUNCIL CHAMBER, WINNIPEG

Upon consideration of the foregoing report and recommendation Coungil advise

mended.
27th September 1978




MANITOBA
DEPARTMENT OF MINES, RESOURCES AND ENVIRONMENTAL MANAGEMENT

TRANSMITTAL MEMORANDUM

FOR

ORDERS - IN - COUNCIL

SURJECT_The Qil and Natural Gas Conservation Board Unitization Qrder No, 20

ORDERS-IN-COUNCIL PREPARED FOR__Sidney Green, Minister of M.y, Ra & E. M.

ORDER-IN-COQUNCIL PREPARED BY__He C. Moster, Director, Petroleum Branch

-
JUSTIFICATION PREPARED BY_He C. Moster — DATE /77/3}’ & 19 76,

GENERAL PROCEDURES

1. This fransmittai memorandum together with twenty-one copies of a justification dacument must accompany
all Orders-in-Council sent to the Minister of Mines, Resources and Environmental Management.
2. This transmittal memorandum must accompany the Order-in-Council until its disposition by the minister,
at which time it is requested that this memo be detached frem the Order-in-Council and refurned to the
office mentioned below.
3. The following sequence must be maintained in the routing of the attached Order-in-Council, please sign
this memorandum prior to routing 1o next area.
4. Originator must check appropriate boxes in alternate sections 2-6-7-8 are required.
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MANITOBA

DEPARTMENT OF MINES, RESOURCES AND ENVIRONMENTAL MANAGEMENT

ORDER -IN - COUNCIL
JUSTIFICATION DOCUMENT

THE MINISTER OF MINES, RESOURCES AND ENVIRONMENTAL MANAGEMENT PRCGPOSES 10 SUBMIT TO CABINET
FOR APPROVAL, AN ORDER IN COUNCIL RELATING TO THE FOLICWING SUBJECT MATTER

SUBJECT The 0il and Natyral Gas Conservation Board Unitization Order No., 20.

BACKGROUND

Chevron Standard limited, as Unit Operator of Virden-Roselea Unit No. 3,
made application to The 0il and Natural Gas Conservation Board for spproval of an
amendment. to the "Plan for Unit Operation Governing the Unitized Management Operation
and Further Development of Virden—Roselea Unit No., 3", The amendment would permit
the Unit Operator to charge a higher overhesd rate for all producing operations in
the Unit.

The application was heard by the Bosrd at a Public Hearing in Winnipeg,
Manitoba on March 12th, 1976, Unitization Order No. 20 was made and passed by the
Board on May 4th, 1976 approving the application.
RECCMMENDATTION

That approval be given to Unitization Order No. 20 in accordance with
Section 78(5) of "The Mines Act".
JUSTIFICATICN

The evidence submitted at the Hearing satisfied the Board that the
requested amendment was justified.

The proposed amendment only affects the Working Interest Owners. Written
consents to the amendment were received from Working Interest Owners holding more
than 88% of the participating interests in the Unit.

No objections were presented.

’7 THIS DOCUMENT TO BE PREPARED UNDER THE CATEGORICAL HEADINGS:—
} SUBJECT / BACKGROUND / RECOMMENDATIONS / JUSTIFICATION




SCHEDULE

THE OIL AND NATURAL GAS CONSERVATION BOARD

UNITIZATION ORDER NO. 20

AMENDING UNITIZATION ORDER NO. 5 OF THE BOARD
MADE UNDER THE MINES ACT

Effective at the hour of seven o'clock in the forencon,
Central Standard Time, on the first day of June, A.D., 1976, the Plan
for Unit Operation Governing the Unitized Management Operation and
Further Development of Virden-Roselea Unit No. 3, set out in Unit-
ization Order No. 5 (Manitoba Regulation 102/66) is amended as
follows:

1. Clause {a) of subparagraph (iii) of paragraph (k) of Section 26.07
is rescinded, and the following substituted therefor:

"(a) $7,200.00 per month for all producing operations.®

0il and Natural Gas Unitizat}pn Order No. 20,
made and passed this £ ~* day of /Vi(y '
A.D., 1976, at the City of Winnipeg, “in
the Province of Manitoba, by The 0il and
Natural Gas Conservation Board.

Approved: .
K V /’:I/’J(:.

)
oo £ ™
L Jloe— | Tl Lo,
Sidné& é%een, (fas, T. Cawley, P.zg;g.,

Minister of Mines, Rescources

and Environmental Management
7

L/%gzv

J.fs.lﬁéfer,
MDeputy Chairman,
.The 0il and Natural Gas
Conservation Board.

Chairman,
The 01l and Natural Gas
Conservation Board.

—

Dr. I. Haugh, /

Member ,

The Qil and Natural Gas
Conservation Beard.
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SCHEDULE

THL 0T AND BATURAL GAS COROILVATION DRART
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Order-in-Council

No. "“"filth”

MANITOBA ON MATTERS OF STATE

To His Honour the Lieutenant-Governor -in-Council

The undersigned, The Minister of Mines..Resources.and. Enviromnental Mansgement. ...
submits for approval of Council a report setting forth that:

WHEREAS, subsection (2) of Section 78 of "The Mines Act", being Chapter ML60 of
the Contimnuing Consolidation of the Statutes of Manitoba, provides as follows:

m8(2) Where an order contains no provision as to
limitztion on a further application with respect to the
order, any working interest owner may epply for, or the
board may of its own motion hold, a re-hearing of the
matters covered by the order, or a working interesi owner
may apply for, or the board of its own motion may hold &
hearing to consider, amendments to the order.";

AND WHERFAS, subsection (4) of Section 78 of "The Mines Act? provides es follows:

n78(4) Upon receiving an application from a working
interest owner under subsection {2) or (3), the board
shall hold 2 re~hesring of the matters covered in, or hold
a hearing to consider amendments to, the order.";

AND WHEREAS, subseclion (5) of Section 78 of "The Mines Act® provides as follows:_

r78(5) After holding a re-hearing of the matters
covered in an order, or a hearing to consider amendments
to an order, the board may, subject to the approval of
the Lieutensnt Governor in Council, make zn order amending
the order in any way or revoking the order and substituting
a further order therefor, or revoking the order without any
substitution,"; '

AND WHEREAS, The 0il and Natural Gas ConserVation‘Board, by its order dated
October 19th, 1966 (Unitizetion Order No. 5), ordered that pert of the Virden-
Roseles Field be operated as & Unit, to be known es Virden-Roselea Unit No. 3;

AND WHEREAS, the said Order was epproved by the Lieutenant-Governor-in-Council by
Qrder—in-Council No. 1439/66, end filed under The Regulations Act as Manitoba
Regulation 102/66, end further amended by Unitizetion Order No. 16, spproved by
the Lieutenant-Governor—in-Gouncil by Crder-in-Council No. 965/73, and filed under
The Regulations Act -as Manitoba Regulation 203/73;

AND WHFREAS, the Unit Operator of Virden-Roselea Unit No. 3 has spplied to The
0il end Natural Gas Conservation Board to have a certain amendment made to the
ebove Order; .

AND WHEREAS, The 0il and Natural Gas Conservation Board held a Heering on the
spplication on March 12th, 1976;

AND WHEREAS, The 0il end Natural Gas Conservation Bosrd has made the Order, dated
May 4th, 1976, set ocut in the Schedule hereto, amending the above mentioned Order;

AND WHFREAS, it is decmed adviseble to approve the Order of The 0il and Natural
Cas Conservation Board set out in the Schedule hereto. —

Copies to: Mr. Roper
Dr. Haugh
Mr. Moster
/ie 76 05 28



THEPXZCRE he, the Minister, recommends:

THAT the Order of The 0il end Natural Gas Conservation
Boerd, set out in the Schedule hereto, be approved. --.. . ... . . .

e
//
e g
e
- ’./ ‘
. .
. .
.
LY
s . /
SIgRature .....ccooveeeieeerieeeeeiieeineene (b(*[..,f" ..... 25 NV

IN THE EXECUTIVE COUNCIL CHAMBER, WINNIPEG
Upon consideration of the foregoing report and recommendation C?'\I advises that it be done as recom-

mended. /,./"
ISPan: T TS p o
i - a A
e S

..................... e A
ADMTN 75 ATOR
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n"Effective Date"

Tract
Participation

SCHEDULE

THE OIL. AND NATURAL GAS CONSERVATION BOARD

UNITIZATION ORDER NO, 16

AMENDING UNITIZATION ORDER NO. 5 OF THE BOARD

MADE UNDER THE MINES ACT

The Plan for Unit Operation Governing
the Unitized Management Operation and Further Development of
Virden-Roselea Unit No. 3, set out in Unitization Order No. 5
(Manitoba Regulation 102/66), is amended by adding to the Unit
Area affected by the said Order, the following areas:

Legal subdivisions 2 and 7 of Section
18 in Township 10, Range 25; and Legal subdivision 1O of
Section 2 in Township 10, Range 26, &all West of the Principal
Meridian.

And is further amended as follows:

1. Paragraph (d) of Section 1.02 is rescinded, and the
following substituted therefor:

(d) "Effective Date" means the hour of seven o'clock
in the forenoon, official time, on the first day of
December, A.D. 1966, except that with respect to the
following numbered Tracts "Effective Date" means the
hour of 7:00 o'clock in the forencon, official time,
on the first day of October, A.D. 1973:
2-18, 7-18, 10-=2.

2., Part IIT is rescinded, and the following substituted
therefor:

3,01 The Tract Participation of each Tract is shown in
Part XXIV hereof and is with respect to all Tracts,
except Tracts 2-18, 7-18 and 10-2 (hereinafter called
"the enlargement tracts"), the sum of each of the
following reduced by one (1) minus the total per-
centage participation of the enlargement tracts,
namely: 1.0000000 minus O.01l81469:

(a) A current production factor: such factor is
the percentage calculated by dividing the 0il
production of such Tract during the interval
June 1, 1965 to November 30, 1965, both days
inclusive, by the Oil production for all Tracts
other than the enlargement tracts, during the
same interval, and multiplying by 40/100;
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(b) An average monthly Oil production factor pen-
alized for water production; such factor is arrived
at by:

i) determining average monthly 0il production
of the Tract by dividing its cumlative 0il
production through November 30, 1965 by the
number of calendar months since the Well on
such Tract first went on production, pro-
vided that the first calendar month shall
not be counted as such unless the 0il pro-
duction from the Well on any such Tract for
that calendar month was greater than one-
half (1/2) of the 0il production from such
Well for the next succeeding month;

ii) caleculating a fractional water cut for the
Tract by dividing the water production for
the interval set out in paragraph (a) here-
of by the sum of its water and 0il produc-
tion for the same period; PROVIDED, THAT,
with respect to those Tracts which did not
produce during the interval referred to,
the fractional water cut shall be calculated
by dividing the water production for each
such Tract during the consecutive six month
period that ends with the last recorded
production by the sum of such Tract's
water and Oil production for the same
period;

iii) multiplying the average monthly Oil produc-—
tion for the Tract obtained in (i) by the
fraction one minus the water cut appropriate
to the Tract as determined in (ii);

iv) dividing the product obtained in (iii) for
the Tract by the sum of all the production
obtained in (iii) for all the Tracts other
than the enlargement tracts and multiplying
by 60/100.

3,02 The Tract Participation of Tract 10-2 was determined
as follows and is expressed by the percentage calcu-
lated by dividing the 0il production from such Tract
during the interval August 1, 1971 to January 31,
1972, both daysinclusive, (minus 920) by the 0il pro-
duction from all Tracts other than Tract 2-18 and Tract
7-18 during the same interval (minus 920) and multiplying
by one hundred (100).

3.03 The total of the Tract Participations for all Tracts
shall at all times equal one hundred percent (100%).

3.04 This Part IIT is explanatory only and the Tract Part-
icipations shown in Part XXIV shall be deemed to be
correctly made in accordance with this Part III.

Part XXI 1s rescinded, and the new Part XXI hereunder is
substituted therefor:
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PART XXI

Chevron South Virden CPR 6-7-10-25

Chevron South Virden CPR 8-7-10-25

Chevron South Virden CPR 9-7-10-25

Chevron Scuth Virden CPR 10-7-10-25

Chevron South Virden CPR 11-7-10-25

Chevron South Virden CPR 12-7-10-25

Chevron South Virden CPR 13-7-10-25

Chevron South Virden CPR 14-7-10-25

Chevron South Virden CPR 15-7-10-25

Chevron South Virden CPR 16-7-10-25
Chevron East Virden Prov. 2A-18-10-25
Sun I. Welch Virden 3-18-10-25

Sun I. Welch Virden 4-18-10-25

Sun I. Welch Virden 5-18-10-25
Chevron South Virden Prov. 8-2-10-26
Mineraloid Virden 9-2-10-26
Mineraloid Virden 10A-2-10-26

Chevron South Virden 11-2-10-26
Chevron South Virden 12-2-10-26
Chevron South Virden 13-2-10-26
Chevron South Virden 14-2-10-26
Mineraloid Virden 15-2-10-26
Mineraloid Virden 16-2-10-26

Chevron South Virden 9-3-10-26
Chevron South Virden 15-3-10-26
Chevron South Virden 16~3-10-26
Chevron South Virden Prov. 1-10-10-26
Chevron South Virden Prov. 2-10-10-26
Gulf Security Duncan Virden 5-10-10-26

Gulf Duncan Virden 6-10-10-26

Sun L Welch Virden 6-18-10-25

Chevron South Virden Prov. 7-18-10-25

Rundle Welch Virden 12-18-10-25

CEGO Virden 2-1-10-26

Chevron South Virden CPR 3-1-10-26

Chevron South Virden CPR 5-1-10-26

Chevron South Virden CPR 6-1-10-26

CEGO Virden 7-1-10-26

Chevron South Virden

Chevron

Chevron

Chevron

Chevron

Chevron

Chevron

Chevron

Chevron

Chevron

Chevron

Chevron

Chevron

Chevron

Chevron

Chevron

Chevron

Chevron

Chevron

Chevron

Chevron

Chevron

South
South
South
South
South
South
South
South
South
South
South
South
South
South
South
South
South
South
South
South

South

Virden

Virden

Virden

Virden

Virden

Virden

Virden

Virden

Virden

Virden

Virden

Virden

Virden

Virden

Virden

Virden

Virden

Virden

Virden

Virden

Virden

CFR 11-1-10-26
CPR 12-1-10-26
CPR 13-1-10-26

CPR 14-1-10-26

52-10-26

Prov.

Prov.

Prov.

Prov.

Prov.

Prov.

Prov.

Prov.

Prov.

Prov.

Prov.

Prov.

Prov.

Prov.

Prov.

Prov.

7-2-10-26
3-11-10-26
SWD 3-11-10-26
L4-11-10-26
5-11-10-26
6-11-10-26
7-11-10~26
8-11-10-26
9-11-10-26
10-11-10-26
11-11-10-26
12-11-10-26
13-11-10-26
14-11-10~26
15-11-10-26

16-11-10-26

3-12-10-26
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Chevron South Virden Prov. 7-10-10-26 Chevron South Virden 4-12-10-26
Chevron South Virden Prov. 8-10-10-26 Chevron South Virden 5-12-10-26
Chevron Fargo South Virden 9-10-10-26 Chevron South Virden 6-12-10-26
Cdn Res et al Virden 10-10-10-26 Chevron South Virden 9-12-10-26
Chevron South Virden 11-10-10-26 Chevron South Virden 11-12-10-26
Chevron South Virden 12-10-10-26 Chevron South Virden 12-12-10-26
Chevron Fargo South Virden 16-10-10-26 Chevron South Virden 13-12-10-26
Chevron South Virden Prov. 1-11-10-26 Chevron South Virden 14-12-10-26
Chevron South Virden Prov. 24-11-10-26 Chevron South Virden 15-12-10-26
CEGO Virden 1-13-10-26 Chevron South Virden 16-12-10-26
CEGO Virden 3-13-10-26 Rundle Williams Virden 5-14-10-26
CEGO Virden 4-13-10-26 Rundle Williams Virden 6-14-10-26
CEGO Virden 5~13-10-26 Rundle Williams Virden 11-14-10-26
CECO Virden 6-13-10-26 Rundle Williams Virden 12-14-10-26
CEGO Virden 7-13-10-26 Mineraloid Virden 14-14-10-26
CEGO Virden 8-13-10-26 Chevron Virden 15-14-10-26

Gulf Union Welch Virden 9-13-10-26 Chevron Virden 16-14-10-26

Gulf Union Weleh Virden 10-13-10-26 Mineraloid Virden 9-15-10-26
Mineraloid Virden 11-13-10-26 Bracell Virden 1-23-10-26
Mineraloid Virden 12-13-10-26 Imperial Virden 2-23-10-26
Mineraloid Virden 13-13-10-26 Imperial Virden 3-23-10-26
Mineraloid Virden 14-13-10-26 Imperial Virden 4-23-10-26

Gulf Union Welch Virden 15-13-10-26 Imperial Virden 5-23-10-26

CEGO Virden 2-14-10-26 Imperial Virden 6-23-10-26

Rundle Williams Virden 3-14-10-26 Imperial Virden 7-23-10-26

Rundle Williams Virden 4-14-10-26 Bracell Virden 8-23-10-26

L. Part XXIT is rescinded, and the new Part XXIT hereunder
is substituted therefor:
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PART XXIT

THE LANDS IN THE PROVINCE OF MANITOBA WHICH COMPRISE
THE VIRDEN-ROSELEA UNIT NO. 3 ARE AS FOLLOWS:

TRACT NUMBER  LEGAL DESCRIPTION TRACT NUMBER  LEGAL DESCRIPTION
TOWNSHIP 10 RANGE <25 WPM TOWNSHIP 10 RANGE 26 WPM

6-7 Lsd. 6, Section 7 11-1 Lsd. 11, Section 1
8-7 Lsd. 8, Section 7 12-1 Lsd. 12, Section 1
-7 Lsd. 9, Section 7 13-1 Lsd., 13, Section 1
10~7 Lsd. 10, Section 7 144 Led. 14, Section 1
11-7 Lsd. 11, Section 7 52 Lsd. 5, Section 2
12-7 Lsd. 12, Section 7 T-2 Lsd. 7, Section 2
13-7 Lsd. 13, Section 7 8-2 Lsd. 8, Section 2
147 Lsd. 14, Section 7 Q-2 Lsd. 9, Section 2
157 Lsd. 15, Section 7 10-2 Lsd. 10, Section 2
16-7 Lsd. 16, Section 7 112 Lsd. 11, Section 2
2-18 Lsd. 2, Section 18 12-2 Lsd. 12, Section 2
3-18 Lsd. 3, Section 18 13-2 Lsd. 13, Section 2
L-18 Lsd. 4, Section 18 1h-2 Lsd. 14, Section 2
518 Lsd. 5, Section 18 15-2 Lsd. 15, Section 2
6-18 Lsd, 6, Section 18 16-2 Lsd. 16, Section 2
7-18 Lsd. 7, Section 18 9-3 Lsd. 9, Section 3
12-18 Lsd. 12, Section 18 15-3 Lsd. 15, Section 3
TOWNSHIP 10 RANGE 26 WPM 16-3 Lsd. 16, Section 3

2~1 Lsd. 2, Section 1 110 Lsd. 1, Section 10
3-1 Lsd. 3, Section 1 2-10 Lsd. 2, Section 10
5-1 Led. 5, Section 1 5-10 Lsd. 5, Section 10
6-1 Lsd. 6, Section 1 6-10 Lsd. 6, Section 10
T-1 Lsd., 7, Section 1 7=10 Lsd. 7, Section 10
8-10 Lsd. 8, Section 10 L-12 Lsd. 4, Section 12
9-10 Lsd. 9, Section 10 5-12 Lsd. 5, Section 12
10-10 Lsd. 10, Section 10 6-12 Lsd. 6, Section 12
1110 Lsd., 11, Section 10 9-12 Lsd. 9, Section 12

12-10 Lsd. 12, Section 10 1112 Lsd. 11, Section 12
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TRACT NUMBER  LEGAL DESCRIPTION TRACT NUMBER LEGAL DESCRIPTION
TOWNSHIP 10 RANGE 26 WPM TOWNSHIP 10 RANGE 26 WPM
16-10 Lsd. 16, Section 10 12-12 Lsd. 12, Section 12
1-11 Lsd. 1, Sectiocn 11 13-12 Lsd. 13, Section 12
211 Lsd. 2, Section 11 14-12 Lsd. 14, Section 12
311 Lsd. 3, Section 11 15-12 Lsd. 15, Section 12
h-11 Lsd. 4, Section 11 16-12 Lsd. 16, Section 12
5-11 Lsd. 5, Section 11 113 Lsd. 1, Section 13
611 Lsd. 6, Section 11 3-13 Lsd. 3, Section 13
7-11 Lsd. 7, Section 11 h-13 Lsd. 4, Section 13
g8-11 Lsd., 8, Section 11 5-13 Led. 5, Section 13
9-11 Lsd. 9, Section 11 6-13 Lsd. 6, Section 13
10-11 Lsd. 10, Section 11 7-13 Lsd. 7, Section 13
11-11 Lsd. 11, Section 11 813 Lsd. 8, Section 13
12-11 Lsd., 12, Section 11 9-13 Led. 9, Section 13
13-11 Lsd. 13, Section 11 10-13 Lsd. 10, Section 13
1411 Lsd., 14, Section 11 1113 Lsd. 11, Section 13
15-11 Lsd. 15, Section 11 12-13 Lsd. 12, Section 13
16-11 Lsd. 16, Section 11 1313 Lsd. 13, Section 13
3-12 Lsd. 3, Section 12 14-13 Lsd. 14, Section 13
15-13 Lsd. 15, Section 13 16-14 Lsd. 16, Section 14
2=14 Lsd. 2, Section 14 9-15 Lsd. 9, Section 15
31l Lsd, 3, Section 1i 1-23 Lsd. 1, Section 23
L-14 Lsd. 4, Section 14 2-23 Lsd. 2, Section 23
5-14 Lsd. 5, Section 14 3-23 Lsd. 3, Section 23
6-14, Lsd. 6, Section 14 L~23 Lsd. 4, Section 23
11-14 Lsd. 11, Section 14 5-23 Lsd., 5, Section 23
12-14 Lsd. 12, Section 14 623 Lsd. 6, Section 23
1h-14 Lsd. 14, Section 14 7-23 Lsd. 7, Section 23

15-14 Lsd. 15, Section 14 8-23 Lsd. 8, Section 23
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5.

Part XXIII is rescinded, and the new Part XXIII hersunder
is substituted therefor:

PART XXI1I

MAP OF UNIT AREA
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6. Part XXIV is rescinded, and the new Part XXIV hereunder
is substituted therefor:

PART XXIV
TRACT TRACT
TRACT NUMBER PARTICIPATION TRACT NUMBER PARTICIPATION
6-7 0.7047L 6-1 0.02158
8-7 0.18930 7-1 0.46892
9-7 0.28608 11-1 0.54332
10-7 2,22128 12-1 0.61557
11-7 0.95728 13-1 0.57168
12-7 0.17091 141 0.14780
13-7 0.81384 5-2 0.72753
14-7 1.47478 7-2 0.06113
15-7 0.91873 8-2 0.18776
167 0. 66980 9-2 2.04929
2-18 0.05000 10-2 1.71469
3-18 1.45287 11-2 0.45534
4-18 0.62150 12-2 0.00525
5-18 1.55994 13-2 0.779346
6-18 0.63325 14-2 0.94038
7-18 0.05000 15-2 1.71948
12418 0.25188 16-2 1.79091
2-1 0.53478 9-3 0. 47105
3-1 0.68267 15-3 0.95504
51 0.06009 16-3 1.64232
1-10 2.04932 1411 0.96576
2-10 1.75777 15-11 1,52221
5-10 0.39504 16-11 1.36615
6-10 047271 3412 0.11126
7-10 0.72520 4-12 0.03215
8-10 0.42589 5-12 0.44318
9-10 1.25088 6-12 0. 14661

1610 0.02479 9-12 0.01128
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TRACT TRACT
TRACT NUMBEER PARTICIPATION TRACT NUMBER PARTICIPATION
11-10 0.21827 11-12 0.00265
12-10 0.89425 12-12 0.73212
16-10 0.6L473 13-12 0.83904
1-11 0.94084 14-12 0.02850
2-11 1.90963 1512 0.01061
3-11 1.68433 16-12 0.51288
L-11 L,.66183 1-13 1.88490
5-11 1.17409 3-13 0.29321
6-11 1.48529 413 4.08875
7-11 0.67115 5-13 1.22151
8-11 0.33187 6-13 0.73531
9-11 0. 59434 7-13 0.57263
10-11 0.83043 8-13 1.76357
11-11 1.49869 9-13 2.08139
12411 1.86277 10-13 2.43309
13-11 2.05767 11-13 1.65687
12-13 0.04342 15-14 1.29054
13-13 0.63006 16-14 0.69808
14-13 1.16684 9-15 0.56633
15-13 1.05122 1-23 0.37344
2414, 0.82898 2-23 0.96331
3-14 0.46805 3-23 1.46837
L=1b 0.58195 L-23 1.35058
514 0.66827 5-23 1.96448
614 0. 46693 6-23 0.65147
11-14 0.63512 7-23 0.59887
12-14 0.01803 8-23 0.41026

14-14 0.90174
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Clause (a) of subparagraph (311) of paragraph (k) of
gection 06,07 18 rescinded, and the following substi~

tuted therefor :

(a) $6,265.00 PET month for 211 producing operationse

oil and Natural Ges ynitization Order WO« 16,
made and passed this 23rd day of August 4
AeDey 1973, at the city of Winmipeg, in

the Province of Manitobas vy The 0il and

AppI'OVed :/

Si_.dney Green, aSe Te GawleY P.
Minister of Mines, Resources Chairmaly

and ‘Enviromnental Management. The Oil and Natural Gas
Gonservation Board.

Enge

T 4

.

M, Jde Gobert,
py Ch MembeT,
} 0il and Natural Gas The 01l and Natural Ga
. Conservation Boarde ConserVation Boart
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MANITOoA

ON MATTERS OF STATE

To His Honour the Lieutenant-Governor -in-Council

The undersigned, The Minister of Mines, Resources and Environmental Management,

submits for approval of Council a report setting forth that:

WHERKAS, subsection (3) of Section 76 of "The Mines Aci™, being Chapter ML6O
of the Revised Statubes of Manitoba, provides as follows:

"76(3) If the board is of the opinion that the cperation of ths
pool, field, or part thereof, as a unit would prevent waste
therein having regard

() to the production and recovery of oil and gas;
(b) to the gathering and processing of gas;
(c¢) to the disposal of salt water produced;

(d) to the rights of each owner to a reasonable
opportunity of recovering or receiving the oil
and gas in which he has an interest or the
equivalent thereof without being required to
drill unnecessary wells or to incur other
unnecessary expenses thersfor; and

(e) to any other circumstance pertaining to the
drilling for or production of oil and gas;

the board may, with the approval of the Lieutenant Governor
in Council, order that the pool, field, or part thereof, be
operated as a unit.";

AND WHEREAS, subsection (5) of Section 78 of "The Mines Act™, as enacted by
Chapter ML6O of the Revised Statutes of Manitoba, provides as follows:

n78(5) After holding a re-hearing of the matters
covered in an order, or a hearing to consider

" amendments to an order, the board may, subject to
the approval of the Lieutenant Governor in Council,
make an order amending the order in any way or
revoking the order and substituting a further order
therefor, or revoking the order without any
substitution.";

AND WHEREAS, Section 79 of "The Mines Act", as enacted by Chapter ML40
of the Revised Statutes of Manitoba, provides as follows:

"79(2) Notwithstanding section 78, the unit opsrator
of a unit area, or the working interest owner of a
tract adjoining a unit area, may apply to the board
at any time to add to the unit area tracts that adjoin
the unit area and that, in the opinion of the boarg,
are in the same pool or field as the unit area.

79(2) Upon receiving an application under subsection (1),
or upon its own moticn, the board may hold a hearing to
consider adding further tracts to the unit area.

79(3) Upon holding a hearing under subsection (2), the
board may, with the approval of the Lieutenant Governor
in Council, order that tracts that.adjoin a unit area
and that, in the opinion of the board, are within the
same pool or field, be added to the unit area.

79(4) In en order made under subsection (3), the board
may provide that the unit area previously established be
deemed to be a single tract, and the portion of the oil
and gas produced that is allocated to the previously
established unit area be allocated to the owners of the
tracts therein in accordance with the order establishing
it,";

.....................

Ordér-1n- Council

....................
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AND WHEREAS, The Oil and Natural Gas Conservation Board, by its Order dated
October 19, 1966, (Unitization Order No. 5), ordered that part of the Virden-
Roselea Field be operated as a unit, to be known as Virden-Roselea Unit No. 3;

AND WHEREAS, the said Order was approved by the Lieutenant-Governor-in-
Council by Order-in-Council No. 1439/66, and filed under The Regulations Act

as Manitoba Regulation 102/66;

AND WHEREAS, the Unit Operator of the Virden-Roselea Unit No. 3 has applied
to The 0il and Natural Gas Conservation Board to have certain tracts adjolining
the unit area added to the unit area, and further amendments made to the above

Order;

AND WHEREAS, The Oil and Natural Gas Conservation Board held a Hearing on the
application on July 26, 1973;

AND WHEREAS, The 0il and Natural Gas Conservation Board has made the Order,
dated August 23 y 1973, set out in the Schecuie hereto, amending

the above mentioned Orcer;

AND WHEREAS, it is deemed advisable to approve the Order of The Oil and
Natural Gas Conservation Board set out in the Schedule hereto.



THSREFORE he, the Minister, recommends:

THAT the Order of The 0il and Natural Gaé Conservation
Board, set oul in the schedule hersto, be approved.

Signature

IN THE EXECUTIVE COUNCIL CHAMBER, WINNIPEG

4

Upon consideration of the foregoing report and recommendation Counciy ad;ises that,/-i;f be dc?e as recom-

mended. : i ;‘ /
I oy T r
................................................. Sephenbex. 124, 1973 ﬁ,érﬂ/L&/’a/
Date - President or Presiding Member
AT GOVERNMENT HOUSE IN THE CITY OF WINNIPEG
Approved and Ordered this ... 120 ......... day of el september . AD.19..03

i\-.



THE OIL AND NATURAL GAS CONSERVATION BOARD

UKITIZATION ORDERE NO. 5

Pertaining to the Unitized Management Operation and Further
Development of Virden-Roselea Unit No. 3.

Made and passed pursuant to "The Mines Act", H., 5. M., 1954,
and amendments thereto, and approved by Order-in~Council
Nos 1439/66, by The 01l and Natural Gas Conservation Board.

Effective at the hour of seven o'clock in the forenoon,

Central Standard Time, on the first day of December, 1966,

that certain part of the Virden-Roselea Field to be known as
the Unit Area, and as more particularly described therein,
shall be operated as a unit in accordance with the attached
Plan for Unit Operation Governing the Unitized Management
Uperation and Further Development of Virden-Roselea Unit No. 3,
dated June 20, 1966, and shzll be known as Virden-Roselea

Unit No. 3.

0il and Natural Gas Unitization Order No. 5,
made and passed this 19th day of October,
A. D., 1966, at the City of Winnipeg, in
the Province of Manitoba, by The Oil and
Natural Gas Conservation Board.

P
St .
EE , /_ ) p e P /f.',.
Pt
J., Stuart Anderson, . . 8. Richards,
Chairman, P Deputy Chairman,
The 0il and Natural Gas - The 0il and Natural Gas
Conservation Board Conservation Board
p
k ,2274f€:;4—¢4bdlzf'
M. J, Gobert,

Member,
The Qil and Natural Gas
Conservation Board



THE REGULATIONS ACT

CERTIFICATE

I, J. Stuart Anderson, Chairman of The 01l and Natural

Gas Conservation Board, of Manitoba, hereby certify that the

attached Regulation, marked as kxhibit "A", is a tyue copy of

the original OUrder:—

(a)

(b)
(e}

(d)
(e)

entitled The Uil and Natural Gas Conservation Board
Unitization Order No, 5;

made pursuant to "The Mines At

made by The Uil and Natural Gas Conservation Board, of
Manitoba;

under date of the 159th day of October, 4. D., 1966;

which Hegulation comes into force on the date of filing
with the hegistrar of Regulations,

/ cﬂ(.“.—. ‘\/
Jo Stuart Anderson,
Chairnnn,
The (11 and Natural Gas
Conservation Board




Lecember 13y 1578

Shevron ctendsrd Limited
m - Fiml‘s AVENDIE s We
Jﬂlf‘&ry ¥ Alberta

T2F QLY

ittention: Mue lla i Mahaffey
General Atiorney

Dear Sirs

Te: Undtizaticn (rdors

Ve sckrowledge receirt of your letter dated November 29, 1976 requesting
certificd copics of Luitization Crders Lose 234 26y 27y 28y 29 ard 30.

inclosed please find two certdficd copies of each Unitization Crder for

filing with tho Lond Titles Officoe, rince cur Dranch has essumed the cduties
of the Chief liining hecorder reloted to oil end natural gas recerding functicns
we hove teken the budsiative of registering the subjeet Crders, therevy
eliminsting the Leed of serding you extre cartified copies culy to Lave you
re—submit them to us for registratdon,

The registraticn of the Ordors egoinst ell Crown (il end Raturzl Gas Leases
arfected therveby has been canplebed under the following Document hova:

[oGe 5ice 1002-0  (Tecember 11/78)  Unitization (xder hos 25
LoCe 50e 10020 (Lecember 11/%€) Unitization €rcer Lioe 26
Luce Lice 1C0L0  (Leccaber 11/58)  Unitization (rder hos 2
JFO¢. loe 1000 (Leceaber 11/76)  Uaitisetion Crder Lo 28
Lo2e Loe 10060 (Lecember 11/78;  Unitizetion (xder Hoe 29
Doce Jive U0 {Deccmber 11/785 Unitization (rder Los. 20

Fleane vermit & chocue payeble to the lHnister of Finance in tbe emouxt of
$16.00 to cover the L3.00 registratian fee per Unitisabion (rder filcd.

Yours claccrely,

He G I-Iostcrg Pe 1}"1{__‘,.,
Hrectory retroloun Branch,.

15/ct
Incls.

rf
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! cartify thet the within instrument is duly entered and registered DATED this 28th

i THE REGULATIONS ACT

CERTIFICATE

(sec. 13 Reg. 1-45)

Yo Derek Bedson . ., Clerk of the Executive Council,

hereby certify that the attached regulation marked “A" is a true copy of the original regulation;——-

{a) entitled (or respecting) Umtlzatlon_OrderNo.ZS
(T:tleorSubJectMatter)

(b} made pursuant to ... TheMlneSACt
{Act authorizing)

() by.The Oil and Natural Gas Conservation Board . ...
(d) onthe. . Tth . dayof. ... September . . . . AD. 19.78.

JATth September

(‘ {e) approved of by Order-in-Couneil No....Z270 00 on the .. day of ...

AD. 1978 on the recommendation of the Honourable the Minister of Minesy

{f) which regulation comes into force on the day it is filed with the Registrar of Regulations (or the
_Ast. . dayof ....Ochober ... .. AD.1978)) and

(g) replaces or amends regulation as follows; FHEHAS HALLLODA HERM - SuxRi SYel22 M 5

The 0il and Natural Gas Conservation Board Unitization Order hc. 2.

September 4y qg 18
11 the office of the Fetrcleum Branch, Department of Mines, -

\.
i

B . . )
icsourees and Epvironmental fanagement, this ... /»sf..fdz./' ......
;

cp - g g
'(‘?C' Nowooowdubo L5 il Clerk of the Executive Council

" e - P Al it iy g e ™ ge J ™ ey’ g TR K AT yR e



_.v This is exhibit “A’ referred ta I hereby cartify that the witl

) . ¢ regutation waxs filed in the atbee f,;
in the CCl'tl__ﬁcj!.tS%O Q q Manitoba Regulation/ f¢ /78 Registrar of Reguladions on r:h--f‘/c
I & \ . WrtAD, 198 arje’S oo
"K\ . e 525 . . W y
Atz — 3 hrste -
A taates Being In the&f;"f-i-nnon asNa. f§ %{75

The 0il and Natural Gas Conservation Board e
Registrar of Regulatior

UNITIZATION ORDER NO, 28

Amending Unitization Order No. 5 Pertaining to

VIRDEN~ROSELEA UNIT NO. 3

Made and Passed Pursuant to "The Mines Act", Cap. MLEO, of the
Continuing Consolidation of the Statutes of Manitoba, and
Amendments Thereto, by The 0il and Natural Gas
Conservation Board of Manitoba

/
(Fileggz%gdji;oulLLAuéxf/%gi)

Effective at the hour of seven o'clock in the forenoon, official
time, on the first day of October, A.D., 1978, the Plan for Unit
Operation CGoverning the Unitized Management Operation and Further
Development of Virden-Roselea Unit No. 3 set out in Unitization
Order No. 5 (Manitoba Regulation 102/66) is amended as follows:

1. Section 5.09 is rescinded, and the following is substituted .
therefor:

5.09 Unit Operator shall keep minutes of the proceedings
of each meeting of the Operating Committee and a copy
thereof shall be forwarded to each member thereof. Such
minutes need not be a verbatim record of all the proceedings,
but shall show the names of the representatives present at
the meeting, all motions and resolutions offersd or achted
upon, together with the result of such action and such
other formal action as may be taken by the Opsrating
Committee, Unless within forty-five (45) days of ihe daie
of mailing of the minutes a member of the Operating
Committee advises Unit QOperator of an error or omission

or otherwise in such minutes, such minutes shall be deamed
conclusively to be correct for all purposes., The Unit
Cperator shell mail out the minutes of each meeting to
each member of the Operating Committee within 30 days

of the date of such a meeting.

2. Paragraph (j) of Section 6.03 is rescinded, and the following is
substituted therefor:

6.03(j) To amend Part X¥VI hereof from time to time whether
in whole or in part, PROVIDED THAT, two copies of any
amendment to Part XXVI shall be filed with the Conservation
Board.

(ot R > Ldda s T S AL b e I T T z 2
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3. Section 7.0}, is rescinded, and the following is substituted
therefor:

7.04, In addition to amny expenditures which Unit Operator -
is specifically authorized to make, Unit Operator is
authorized to make an expenditure not in excess of Twenty
Thousand ($20,000.00) Dollars, in respect to any single

undertaking without the approval of the Operating Commlttee,'

".or ‘such other amount as may from time to time be approved
by-a vote of the Cperating Committee, PROVIDED THAT, two

coples of any such- amendment approved by Operating Committee

~ shall be filed with the Conservation Board. Unit Operator

may, without approval of the Operating Committee, take such
action and make such expenditures for the Commen Account as
it may deem necessary in order to protect life or property.
Within fifteen (15) days after taking any such action or
making such expenditures, Unit Operator shall advise the
Operating Committee of such action and expenditures.

L. Section 18.04 is rescinded, and the following is substituted
therefor: .

18.04 Unit Operator may settle any claim arising out of
unit operations and not discharged by insurance as hersin

" provided, but no claim shall be settled by Unit Cperator

in an amount in excess of Five Thousand ($5,000.00) Dollars
unless Unit Operator first obtains the approval of the
Operating Committee to such settlement.

5. Paragraph (a) of Bection 26.07 is rescinded, and the following
substituted therefor:

(a) Salaries, wages and related expenses of Unit (perator’s
personnel, up to and including the first level of supsrvision,
directly employed on the Joint Property in the devslompmsniy,
maintenance and operation thereof, including saleries and
wages pald to landmen acquiring rights—-of-way, geteling
damage claims, etce, and to technical employees, such as
geologists, engineers and other employees who &are temporarily
assigned to and located at and directly engaged on the Joint
Property.

6. Clause (b) of Subparagraph (iii) of Paragraph (k) of Section 26,07
is rescinded, and the following is substituted therefor:

(b) $65.00 per day for each drilling well, wells being
plugged back, drilled deeper, reworked; OT converted to
source or input wells; charges to commence on the date the
well is spudded or operations are cammenced and terminate
when the drilling rig or service rig as the case may be is
released, except that no charge should be made during the
suspension of drilling operations for fifteen (15) or more
consecutive days.




3—Unitization Order No. 28 .

7. Clause {c) of Subparagraph (iii) of Paragraph (k) of Section 26.07
is rescinded, and the following is substituted therefor:

(¢) The charge in respect to construction of Unit Facilities
including, but not limited to, water injection plant, battery
consolidation, injection pipeline systems and water supply

--- following basis:

systems shall be calculated on direct expenditures on the

5% of expenditures up to $50,000.00, plus

3% of expenditures over $50,000.00 and up to 3150,000 00, plus
1% of all expenditures over $150,000.00.

0il and Natural Gas Unitization Order No. 28
day of SeghremeeR,
A.D., 1978 at the City of Winnipeg in the

made and passed this 1%

Province of Manitoba, by The 0il and
Natural Gas Conservation Board.

ﬁr{ v

J. S. Roper, 47

Chalrmaﬁ,
The 0il/ and Natural Gas
Cohservation Board.

//"

Xﬂw_?ij\::zzkmnfﬁ

Je \F. Redgwell,

Member,
The 01l and Natural Gas
Conservation Board.

<o

Dr. Ian Haughy

Deputy Chairm

The 0il and Natural Gas
Conservation Board.
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REMITTANCE FORM

NAME // L::—{/L‘Z./"Vl/ Mx}’c %/(/M

P . ./_' /
ADDRESS _ 32 :74f£tz eias
/7 h e
_(\-_/%% . (,M«L()éa/ W A P4

ON ACCOUNT OF
A o (V ‘jﬂ/éz{‘ﬂ/ >/JJL/ —A/&M‘}A/‘/' -"L.c/_'—-;/zf /AZ/y _/L{J_.,.(_‘/?:/ 72% )

/ //,(‘A(Z}m - ﬂ*_@-_bz,t—w é(/w,c/é ’a{ }

AMOUNT $._;".5?, CASH [ CHEQUE [ MONEY ORDER[]
Mo B FERZc

REVENUE CODE__ . -J ¥

) - ?,./
FINANCIAL SERVICES DIVISION

oatE Qg 77726

Amount . 3 o o




ch% Chevron Standard Limited

%, 400 - Fifth Ave. S.W., Calgary, Alberta T2P QL7

R. R. Mahaffe
GmaﬂMme August 24, 1976

Virden-Roselea Unit No. 1
Virden-Roselea Unit No. 2
WMrden-Roselea Unit No. 3
Routledge Unit No. 1

Mr. H. C. Moster, P, Eng.,

Director, Petroleum Branch,

Department of Mines, Resources and
Environmental Management,

993 Century Street,

Winnipeg, Manitoba.

R3H OW4

Dear Sir:

Thank you for your letters and enclosures of August 18th, August 19th and
August 20th with respect to the registration of Unitization Orders Nos.

18, 19, 20 and 21 against the Crown lands in the subject Units. As requested
in your letters we now enclose our cheques Nos. B 88892, B 88930, B 88931

and B 88932 covering the registration fees in this regard, each in the sum

of $3.00.

Yours very truly,

EHG/ps
Encls.



August 18, 197%

Attention: Mr, I, H. Gaudet
Doar Sir:

On August 17, 1976, Unitization Order No. 20 (Virden - Roselea
Unit Mo, 3) was registered in our office wnder Doc. No. 952 - O,

Enclosed pleass find your registered copy of the Order., The
registration fes which i= duws and payabls is $3,00,

T™he Crown 041 & Katiwral Gas Leases affected by this Order are
Lease Boa. 236, m, m; 690; 1299, uﬁmw.

Yours sincerely,

AET

H. C. Moster, P, nge,
Director, Petrolewn Branch,

1B/3r
Enel.



Chevron

Ny ) Chevron Standard Limited
g (00 - fifth Ave. SW. Calgary. Albrt T2P 0L7

August 11, 1976

Virden-Roselea Unit No., 3

Mr. J. M. Hodgkinson,

Chief Mining Recorder,

Department of Mines, Resources and
Environmental Management,

Province of Manitoba,

993 Century Street,

Winnipeg, Manitoba.

R3H OW4

Dear Sir:

We are enclosing two (2) certified copies of Unitization Order No. 20
with respect to the subject Unit, which amends Unitization Order No. 5
registered as Document No. 649-0 on December 21, 1966, as amended by

Unitization Order No. 16 registered as Document No. 892-0 on December 7,
1973.

Pursuant to Section 90(5) of The Mines Act please register the enclosed
Order and thereafter return one (1) copy with particulars of registration
endorsed thereon to us. It would be appreciated if you would let us know
the charges for this filing so that we can remit same and the filing can
be proceeded with.

Yours very truly,

-

4 / FA ) |
S R ?Lm ¢t Lé/@/ ‘

E. H., GAUDET
RESOURCES AND
peee E?m\%m% AanTAENT

Encls. I certify that the within instrument is duly entered and registered
in the office of the Petroleum Branch, Department of Mines, A6 13 1916 '
Resources and Environmental Management, this L7 3¢ I ﬁ v
- - \
day ofLLc —AD. 1974, PETROLEUM BRANCH .
Doc. No.. 9‘5""-/'0 ‘ 7

P RS ERASUe” AN N | AL P SO AR S i

DIRECTOR, PETROLEUM BRANCH



THE MANITOBA GAZETTE

Vol. 105, No. 25

Being

Manitoba Regulation 132/76

THE OIL AND NATURAL GAS CONSERVATION BOARD

UNITIZATION ORDER NO. 20

Amending Unitization Order No. 5 of the Board
Made Under The Mines Act

Effective at the hour of s

gt day of June, A.D., 1976, the Plan for Unit O
d Further Development of Virden-Roselea Unit No, 3,

gt Operation an

(Filed June 8, 1976)

even o’clock in the forenoon, Central Standard Time, on the
peration Govemning the Unitized Manage-
set out in Unitiza-

0 Order No. 5 (Manitoba Regulation 102/66) is amended as follows:

¢ Clause (a) of subparagraph (iii
the following substituted therefor:

) of paragraph (k) of Section 26.07 is rescinded, and

“(a)  $7,200.00 per meonth for all producing operations.”

i and Natural Gas Unitization Order No. 20,
made and passed this 4th day of May,
A.D., 1976, at the City of Winnipeg, in
the Province of Manitoba, by The Qil and

Natural Gas Conservation Board.

ipproved:

“S Green”

“Jas. T. .awIey ’

“idney Green,
i!inister of Mines, Resources
4od Environmental Management.

‘I'LS' Roper ”

Jas. T. Cawley, P. Eng.,
Chairman,
The Oil and Natural Gas

Conservation Board.

“Jan Haugh”

{ 5. Roper,

eputy Chaimman,

“e 0il and Natural Gas
Conservation Board.

Dr. I. Haugh,
Member,
The Oil and Natural Gas

Page 299

Conservation Board.
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Dscesmber 1th, 1973.

Chevron Standard Limited,
490 ~ Fifth Ave. S.¥.,
Calgary,

Albertsa.

T2P OL7.

ATTINTION S &.Hs GAUDET.

Dear Lirst

inclosed herewith certified coples of the above
Unitization Orders Nos. 15 and 16 duly endorsed as to the
registration in this office under Document Nos. 391-0 and
297-0 together with receipts 49594 and 49595 in the total
saount of 5.,6.00.

Unitization Order No. 15 has been registered
against Crown Oil and Gas Leases 240, 257, 33., 1388 and
AV R

Unitization Order Lo. 16 has been registered
against Crown Oil and Gas Leazes 236, 237, 690, 63,
1456, 1299, 2189.

Yours very truly,

“D/gts 7 ¢.u. Ruston,
incle. _ Chief Mining ilecorder.
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Chevron . .
W - Chevron Standard Limited S -6-Tihes 9051wk 421,00
W 400 - Fifth Ave. SW., Calgary, Alberta T2P 0L7

December 3, 1973

Unitization Orders Nos., 15 & 16
Virden-Roselea Units Nos. 2 & 3

Mr. C. D. Huston,

Chief Mining Recorder,

Mines Branch,

Department of Mines, Resources and
Environmental Management,

Province of Manitoba,

904 Norquay Building,

Winnipeg, Manitoba.

R3C 0P8

Dear Sir:
Thank you for your letter of November 28th. We are enclosing:

1. Our cheque No. B 72098 in the sum of 515.00 with respect to
Virden-Roselea Unit No. 2 registration; and

2. Our cheque No. B 72097 in the sum of $21,00 with respect to
Virden-Roselea Unit No., 3 registration,

We loock forward to receiving one duly endorsed copy of each Unitization
Order at your earliest convenience.

Yours very truly,

. ‘\ —— {.i,.‘{/'(‘_ \‘_{/{ L ‘;--‘
. E. H, GAUDET, Chairman,
Legal Cormittee.

/ps
Encls.

5 Q/?) 7y /de,é e 2, /57026297
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Chevron Standard Limited
400 Fifth Avenue S.W., Calgory, Alberta

T2P OL7 REMITTANCE ADVICE

PLEASE DETACH BEFORE DEPOSITING



 November 28th, 1973,

N : A - T B . :
- . ! B e ; o o
: . LI : T
:

chaﬁmamﬁﬁlmmm#
WWquttmptmmwth;19?3.‘

wommntoumreurdinsthoﬁlins
otu‘nitmtiuuo:demilsandm.; i

o unit:\.zation Ordsr # 15 (Vi:ﬁen Roaela Unit # 2) S
R tollauina cm I.Aaﬂea m o.tru:ted w this | ‘-

e, erl* S _
. Lease 21;0 II.E.' .Sac.36. Mp.:w.' _
G ook o m 257 = B 'SQOG T!ﬁpnu.
ot o . m 35} - NN, '.500-6 Mycu’

T leage 1j$8" H.W,. 03”05 Tﬂippll.‘ Rge.
. loase 21A9-L.s. & 16,N,E,%,Soa.5,mp:u,agq.2su

nns.tmmn Orderd 16 (Y:Lxden Roselea Tnit # 3) -

"~ The tollmMCmmseaaroufioeudtutm

omdon- : _

Lease 236 - SQE.%’ Soc- 89.10. Bs.om

Lease 237 - All Sec,1l, vi\mp.m, . Bgo.ti:

 Lease 690 - S.E.], Sec:10, Twsp.d0,Bge.268; .
Lease 600A~ Pt.L.3.12,500.14, Tuspad0,. Iiga.
Lease 1456- Pb,L.S's 148 Zu; ‘of s«;.u; Tes

lease 1299~ Pt.N .%. saﬂoug mpv 104"
Inae 2189- Soﬁmu Sac.m. hﬂﬁqm ﬁ&p
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:1--.// 7 ‘“/')
Chevron L. (f}’f ~
4 Chevron Standard Limited .
v 400 - Fifth Ave. SW., Calgary, Alberta T2P 0L7

g

November 26, 1973

Enlargement -
Virden-Roselea Unit No. 3

Mr. T. Morgan,

Chief Mining Recorder,

Mines Branch,

Department of Mines, Resources and
Environmental Management, '

Norquay Building,

Winnipeg, Manitoba.

Dear Sir:

With our letter of October 29, 1973 we sent you two certified copies
of Unitization Order No. 16 with respect to the above for registratiom.
We would appreciate your advice as to the charges for this filing so
that you can proceed with same.

Yours very truly,

P s

E, H. GAUDET, Chairman,
Virden-Roselea Unit No. 3
Legal Committee.

EHG/ ps

=!\' t'"{: 1



Chevron

“1 Chevron Standard Limited
v 400 - Fifth Ave. SW., Calgary, Alberta T2P OL7/

October 29, 1973

Enlargement
Virden-Roselea Unit No. 3

Mr. T. Morgan,

Chief Mining Recorder,

Mines Branch,

Department of Mines, Resources and
Environmental Management,

Norquay Building,

Winnipeg, Manitoba.

Dear Sir:

We are enclosing two (2) certified copies of Unitizatiom Order No. 16
amending Unitization Order No. 5 to provide for the enlargement of the
Unit Area of Virden-Roselea Unit No. 3.

We would like to file the enclosed Order against the Crown lands listed
in Item No. 4(Part XXII) thereof as permitted by Section 90 (1) of The
Mines Act. Accordingly if you would let us know the charges for this
filing we will remit same so that the filing can be proceeded with.
After filing would you please return to us one certified copy of the
Order with particulars of filing endorsed thereon.

Yoqrsfv;;; truly,

(ﬁ J . }i_,ié(>i/(*f?ZiZ4/ ’

E. H. GAUDET, Chairman,
Virden-Roselea Unit Wo. 3
Legal Committee.

EHG/ ps
Encl.
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September 29, 1973 THE MANITOBA GAZETTE Vol. 102, No. 39

Manitoba Regulation 203/73
Being
THE OiL AND NATURAL GAS CONSERVATION BOARD
UNITIZATION ORDER NO. 16 '
AMENDING UNITIZATION ORDER NO. 5 OF THE BOARD

MADE UNDER THE MINES ACT
(Filed September 18, 1973)

The Plan for Unit Operation Govemning the Unitized Management Operation and
Further Development of Virden-Roselea Unit No. 3, set out in Unitization Order No. 5
{Manitoba Regulation 102/66), is amended by adding to the Unit Area affected by the said
Order, the following areas:

Legal subdivisions 2 and 7 of Section 18 in Township 10, Range 25; and Lega!l subdivision
10 of Section 2 in Township 10, Range 26, all West of the Principal Meridian.

And is further amended as follows:
1. Paragraph (d)} of Section 1.02 is rescinded, and the following substituted therefor:
“Effsctive Date”

(d) “Effective Date” means the hour of seven o’clock in the forenoon, official time, on
the first day of December, A D., 1966, except that with respect to the following
numbered Tracts “Effective Date™ means the hour of 7:00 o’clock in the forenoon,
official time, on the first day of October, A.D,1973; 2-18, 7-18,10-2.

2. Part 1l is rescinded, and the following substituted therefor:
Teact Participation

3.01 The Tract Participation of each Tract is shown in Part XXIV herecof and is with
respect to all Tracts, except Tracts 2-18, 7-18 and 10-2 (hereinafter called “the
enlargement tracts”), the sum of each of the following reduced by one (1) minus

the total percentage participation of the enlargement tracts, namely: 1.0000000
minus 0,0181469;

{a) A current production factor: such factor is the percentage calculated by
dividing the Oil production of such Tract during the interval June 1, 1965 to
November 30, 1965, both days inclusive, by the Oil production for all Tracts
other than the enlargement tracts, during the same interval, and multiplying
by 40/100;

(b) An average monthly Oil production factor penalized for water production;
such factor is arrived at by:

i)  determining average monthly Oil production of the Tract by dividing
its cumulative Oil production through November 30, 1965 by the
number of calendar months since the Well on such Tract first went on
production, provided that the first calendar month shall not be counted
as such unless the Oil production from the Well on any such Tract for
that calendar month was greater than one-half (%) of the Oil production
from such Well for the next succeeding month;

ii) calculating a fractional water cut for the Tract by dividing the water
production for the interval set out in paragraph (a) hereof by the sum of
its water and Qil production for the same period; PROVIDED, THAT,
with respect to those Tracts which did not produce during the interval
referred to, the fractional water cut shall be calculated by dividing the
water production for each such Tract during the consecutive six month

Page 553
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This Unitization Order registered under Docement 892-0, on the 7th day of
December 1973, on the Crown Petroleum and Natural Gas leases to amend
unitization Order #5:

Lease 236, L.S.'s 7-8, Scc. 2-10-26W

Iease 237, L.S.'s 1 to 16 incl, Sec. 11-10-26W

lease 690, L.S.'s 1-2-7-8, Sec, 10-10-26W

Lease 6004, L.S. 12, Sec. 1l4=10-26W

Lease 1299, L.S. 15, Sec. 14=10-26W

Lease 1456, L.S. 14, Sec, 14-10-26W . ﬁ‘

Lease 2189, L.S. X-2-7-&, Sec. 18-10-25h. &} &

- : ed LBV
C. Huston,
Chief Mining Recorder.

AMENDMENTS TO
PLAN FOR UNIT OPERATION
GOVERNING THE UNITIZED MANAGEMENT
OPERATION AND FURTHER DEVELOPMENT CF
VIRDEN-ROSELEA UNIT NO, 3

SUATIFIED cotgmioy

"
W

J. 5. Roper
%! Deputy Chairman
* The 0il and Natural Gas
Conservation Board

May 31, 1973



1.

"Effective Date"

2'

Tract
Participation

AMENDMENTS TO

PLAN FOR UNIT OPERATION
GOVERNING THE UNITIZED MANAGEMENT
OPERATION AND FURTHER DEVELOPMENT OF
VIRDEN-ROSELEA UNIT NO. 3

Paragraph (d) of Section 1.02 is rescinded, and the

following substituted therefér:

(d)

"Effective Date' means the hour of seven o'clock

in the forenoon, official time, on the first day of

December, A.D. 1966, except that with respect to the
following numbered Tracts "Effective Date" means the
hour of 7:00 o'clock in the forenoon, official time,

on the first day of October , AJD. 1973:

2-18, 7-18, 10-2.

—————

Part III is rescinded, and the following substituted

therefor:

3,01 The Tract Participation of each Tract is shown in

Part XXIV hereof and is with respect to all Tracts,
except Tracts 2-18, 7-18 and 10-2 (hereinafter called
"the enlargement tracts', the sum of each of the
following reduced by one (1) minus the total per-
centage participation of the enlargement tracts,
namely: 1.0000000 minus 0.0181469:

(a) A current production factor: such factor is

-1-



(b)

the percentage calculated by dividing the 0il

production of such Tract during the interval

June 1, 1965 to November 30, 1965, both days

inclusive, by the 0il production for zll Tracts

other than the enlargement tracts, during the

same interval, and multiplying by 40/100;

An average monthly Oil production factor pen-

alized for water production; such factor is

arrived at by:

i)

i1)

determining average monthly Oil production
of the Tract by dividing its cumulative 0il
production through November 30, 1965 by the
number of calendar months since the Well on
such Tract first went on production, pro-
vided that the first calendar month shall
not be counted as such unless the 0il pro-
duction from the Well on any such Tract for
that calendar month was greater than one-
half (1/2) of the 0il production from such
Well for the next succeeding month;
calculating a fractional water cut for the
Tract by dividing the water production for
the interval set out in paragraph (a) here-
of by the sum of its water amd 0il produc-

tion for the same period; PROVIDED, THAT,

2 -



with respect to those Tracts which did not
produce during the interval referred to,

the fractional water cut shall be calculated
by dividing the water production for each
such Tract during the consecutive six month
period that ends with the last recorded
production by the sum of such Tract's

water and 0il production for the same
period;

iii) multiplying the average monthly Oil produc-
tion for the Tract obtained in (i) by the
fraction one minus the water cut appropriate
to the Tract as determined in (ii);

iv) dividing the product obtained in (iii) for
the Tract by the sum of all the production
obtained in (iii) for all the Tracts other
than the enlargement tracts and multiplying

by 60/100.

3.02 The Tract Participation of Tract 10-2 was determined
as follows and is expressed by the percentage calcu-
lated by dividing the 0il production from such Tract
during the interval August 1, 1971 to January 13,
1972, both days inclusive,(minus 920) by the Oil pro-
duction from all Tracts other than Tract 2-18 and

Tract 7-18 during the same interval (minus 920} and

-~ 3 -



multiplying by one hundred (100).

3.03 The total of the Tract Participations for all Tracts

shall at all times equal one hundred percent (1L00%).

3.04 This Part II1 ig explanatory only and the Tract Part-
icipations shown in Part XXIV shall be deemed to be

correctly made in accordance with this Part III,

3. Part XXI is rescinded, and the new Part XXI hereundecr is

substituted therefor:

PART XXI
Chevron South Virden CPR 6~7-10-25 Sun I Welch Virden 6~18-10-25
Chevron South Virden CPR 8-7-10-25 Chevron South Virden Prov., 7-18-10-25 L£L_
Chevron South Virden CPR 9-7-10-25 Rundle Welch Virden 12-18-10-25
Chevron South Virden CPR 10-7-10-25 CEGO Vvirden 2-1-10-26
Chevron South Virden CPR 11-7-10-25 Chevron South Virden CPR 3-1~10-26
Chevron South Virden CPR 12-7-10-25 Chevron South Virden CPR 5-1-10-26
Chevron South Virden CPR 13-7-10-25 Chevron South Virden CPR 6-1-10-26
Chevron South Virden CPR 14-7-10-25 CEGO Virden 7-1-10-26
Chevron South Virden CPR 15-7-10~25 Chevron South Virden CPR 11-1-10-26
Chevron South Virden CPR 16-7-10-25 Chevron South Virden CPR 12-1-10-26

Chevron East Virden Prov, 2A-18-10-25 Chevron South Virden CPR 13-1-10-26

ot e o ——

by

Sun I.Welch Virden 3-18-10-25 Chevron South Virden CPR 14-1-10-26
Sun I.Welch Virden 4-18-10-25 Chevron South Virden 5-2-10-26
Sun I.Welch Virden 5-18-10-25 Chevron South Virden Prov. 7-2-10-26



Chevron South Virden Prov, 8-2-10-26 Chevron South Virden Prov,SWD 3-11-11-26

Mineraloid Virden 9-2-~10-26 Chevron South Virden Prov, 3-11-10-26
Mineraloid Virden 10A-2-10-26 Chevron South Virden Prov, 4-11-10-26
Chevron South Virden 11-2~10-26 Chevron South Virden Prov. 5-11-10-26
Chevron South Virden 12-2-10-26 Chevron South Virden Prov. 6-11-10-26
Chevron South Virden 13-2-10-26 Chevron South Virden Prov. 7-11~10-26
Chevron South Virden 14-2-10-26 Chevron South Virden Prov., 8-11-10-26
Mineraloid Virden 15-2-10-26 Chevron South Virden Prov. 9-11-10-26
Mineraloid Virden 16-2-10-26 Chevron South Virden Prov, 10-1i-10-26
Chevron South Virden 9-3-10-26 Chevron South Virden Prov. 11-11-10-26
Chevron South Virden 15-3-10-26 Chevron South Virden Prov., 12-11-10-26
Chevron South Virden 16-3~10-26 Chevron South Virden Prov, 13-11-10-26

Chevron South Virden Prov., 1-10~10-26 Chevron South Virden Prov. 14~11-10-26
Chevron South Virden Prov. 2-10-10-26 Chevron South Virden Prov. 15-11-10-26
Gulf Security Duncan Virden 5-10-10-26 Chevron South Virden Prov. 16-11~10-26
Gulf Duncan Virden 6-10-10-26 Chevron South Virden 3-12-10-26
Chevron South Virden Prov., 7-10-10-26 Chevron South Virden 4-12-10-26
Chevron South Virden Prov., 8-10-10-26 Chevron South Virxden 5-12-10-26

Chevron Fargo South Virden 9-10-10-26 Chevron South Virden 6-12-10-26

Cdn Res et al Virden 10-10-10-26 Chevron South Virden 9-12-10-26
Chevron South Virden 11-10-10G-26 ‘ Chevron South Virden 11-12-10-26
Chevron South Virden 12-10-10-26 Chevron South Virden 12-12-10-26

Chevron Fargo South Virden 16-10-10-26 Chevron South Virden 13-12-10-26
Chevron South Virden Prov. 1-11-10-26 Chevron South Virden 14-12-10-26

Chevron South Virden Prov, 2A-11~-10-26 Chevron South Virden 15-12-10-26

- 5 -



Chevron South Virden 16-12-10-26 Rundle Williams Virden 4 14-10-26

CEGO Virden 1~13-~10-26 Rundle Williams Virden 5-14-10-26
CEGO Virden 3-13-10-26 Rundle Williams Virden 6-14-10-26
CEGO Virden 4-13-10-26 Rundle Williams Virden 11-14-10-26
CEGO Virden 5-13-10-26 Rundle Williams Virden 12-14-10-26
CEGO Virden 6-13-10-26 Mineraloid Virden 14-14-10-26
CEGO Virden 7-13-10-26 Chevron Virden 15-14-10-26

CEGO Virden 8-13-10-26 Chevron Virden 16~14~10-26

Gulf Union Welch Virden 9-13-10-26 Mineraloid Virden 9-15-10-26

Gulf Union Welch Virden 10-13-10-26 Bracell Virden 1-23-10-26
Mineraloid Virden 11-13-10-26 Imperial Virden 2-23-10-26
Mineraloid Virden 12-13-10-26 Imperial Virden 3-23-10-26
Mineraloid Virden 13-13-10-26 Imperial Virden 4-23-10-26
Mineraloid Virden 14-13-10-26 Imperial Virden 5-23-10-26

Gulf Union Welch Virden 15-13-10-26 Imperial Virden 6-23-10-26

CEGO Virden 2-14-10-26 Imperial Virden 7-23-10-26

Rundle Williamg Virden 3-14-10-26 Bracell Virden 8-23~10-26

4, Part XXII is rescinded, and the new Part XXII hereunder

is substituted therefor:

PART XXII

THE LANDS IN THE PROVINCE OF MANITOBA WHICH COMPRISE
THE VIRDEN-ROSELEA UNIT NO., 3 ARE AS FOLLOWS:



TRACT NUMBER  LEGAL DESCRIPTION TRACT NUMBER  LEGAL DESCRIPTION

TOWNSHLP 10 RANGE 25 WEM TOWNSHIP 10 RANGE 26 WPM
6-7 LSD. 6, SECTION 7 11-1 LSD. 11, SECTION 1
8-7 LSD, 8, SECTION 7 12-1 LSD, 12, SECTION 1
9-7 LSD. 9, SECTION 7 13-1 LSD. 13, SECTION 1
10-7 LSD. 10, SECTION 7 14-1 LSD. 14, SECTION 1
11-7 LSD. 11, SECTION 7 5-2 LSD. 5, SECTION 2
12-7 LSD. 12, SECTION 7 7-2 LSD. 7, SECTION 2
13-7 L8D. 13, SECTION 7 8-2 LSD. 8, SECTION 2
14-7 LSD. 14, SECTION 7 9-2 LSD. 9, SECTION 2
15-7 LSD. 15, SECTION 7 10-2 LSD. 10, SECTION 2
16-7 LSD. 16, SECTION 7 11-2 LSD. 11, SECTION 2
2-18 LSD. 2, SECTION 18 12-2 LSD, 12, SECTION 2
3-18 LSD, 3, SECTION 18 13-2 LSD. 13, SECTION 2
4-18 LSD, 4, SECTION 18 142 LSD. 14, SECTION 2
5-18 LSD, 5, SECTION 18 15-2 LSD. 15, SECTION 2
618 1SD. 6, SECTION 18 16-2 1LSD. 16, SECTION 2
7-18 LSD. 7, SECTION 18 9-3 LSD., 9, SECTION 3
12-18 LSD, 12, SECTION 18 15-3 LSD. 15, SECTION 3

TOWNSHLP 10 RANGE 26 WEM  16-3 LSD. 16, SECTION 3
2-1 ESD. 2, SECTION 1 1-10 LsD. 1, SECTION 10
3-1 LSD, 3, SECTION 1 2-10 LSD. 2, SECTION 10
5-1 1LSD. 5, SECTION 1 5-10 LSD. 5, SECTION 10
6-1 LSD. 6, SECTION 1 6-10 1LSD. 6, SECTION 10
7-1 LSD. 7, SECTION 1 7-10 LSD. 7, SECTION 10



TRACT NUMBER  LEGAL DESCRIPTION TRACT NUMBER  LEGAI. DESCRIPTION

TOWNSHIP 10 RANGE 26 WEM TOINSHLP 10 RANGE 26 WPM
8-10 LSD. 8, SECTION 10 4-12 18D, 4, SECTION 12
9-10 LSD. 9, SECTION 10 5-12 LSD, §$, SECTION 12
106-10 LSh. 10, SECTION 10 6-12 LSD. 6, SECTION 12
11-10 LSD, 11, SECTION 10 9-12 LSD. 9, SECTION 12
12-10 LSD, 12, SECTION 10 11-12 LSD. 11, SECTION 12
16-10 LSD. 16, SECTION 10 12-12 LSD., 12, SECTION 12
1-11 LSD. 1, SECTION 11 13-12 LSD, 13, SECTION 12
2-11 LSD. 2, SECTION 11 1412 LSD. 14, SECTION 12
3-11 LSD. 3, SECTION 11 15-12 LSD. 15, SECTION 12
411 LSD. 4, SECTION 11 16- 12 LSD. 16, SECTION 12
5-11 LSP. 5, SECTION 11 1-13 LSD. 1, SECTION 13
6-11 LSD. 6, SECTION 11 3-13 LSD. 3, SECTION 13
7-11 LSD. 7, SECTION I1 4-13 LSD. &, SECTION 13
8-11 LSD. 8, SECTION 1l 5-13 LSD. 5, SECTION 13
9-11 LSD. 9, SECTION 11 6-13 LSD., 6, SECTION 13
10-11 LSD. 10, SECTION 11 7-13 LSD. 7, SECTION 13
11-11 LSD. 11, SECTION 11 8-13 LSD. 8, SECTION 13
12-11 LSD. 12, SECTION 11 9-13 LSD. 9, SECTION 13
13-11 LSD. 13, SECTION 11 10-13 LSD. 10, SECTION 13
14-11 LSD. 14, SECTION 11 11-13 L.SD, 11, SECTION 13
15-11 LSD. 15, SECTION 11 12-13 LSD. 12, SECTION 13
16-11 LSD. 16, SECTION 11 13-13 LSD, 13, SECTION 13
3-12 LSD. 3, SECTION 12 14-13 LSD. 14, SECTION 13



TRACT NUMBER  LEGAL DESCRIPTION TRACT NUMBER  LEGAL DESCRIPIION

TOWNSHIP_ 10 RANGE 26 WPM TOWNSHIP 10 RANGE 26 WPM
15-13 LSD. 15, SECTION 13 16- 14 LSD. 16, SECTION 14
2-14 LSD. 2, SECTION 14 9-15 LSD. 9, SEGCTION 15
3-14 1SD. 3, SECTION 14 1-23 . LSD. 1, SECTION 23
414 LSD. &, SECTION 14 2-23 LSD, 2, SECTION 23
5-14 LSD. 5, SECTION 14 3-23 LSD, 3, SECTION 23
6-14 LSD, 6, SECTION 14 423 LSD. &, SECTION 23
11- 14 LSD, 11, SECTION 14 5-23 1SD, 5, SECTION 23
12- 14 1LsD, 12, SECTION 14 6-23 LSD. 6, SECTION 23
1414 LSD, 14, SECTION 14 7-23 LSD. 7, SECTION 23
15- 14 LSD. 15, SECTION 14 8-23 LSD. 8, SECTION 23

5. Part XXIII is rescinded, and the new Part XXIII hereunder

is substituted therefor:



PART XXl

MAP OF UNIT AREA
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6. Part XXIV is rescinded, and the new Part XXIV hereunder

is substituted therefor:

PART _XXIV
TRACT TRACT
'NUMBER TRACT PARTICIPATION NUMBER TRACT PARTICIPATION
6-7 0.70474 6-1 0.02158
8-7 0.18930 7-1 0. 46892
9-7 0.28608 11-1 0.54332
10-7 2,22128 12-1 0.61557
11-7 0.95728 13-1 0.57168
12-7 0,17091 14-1 0.14780
13-7 0.81384 5-2 0.72753
147 1.47478 7-2 0.06113
15-7 0.91873 8-2 0,18776
16-7 0.66980 9-2 2.04929
2-18 0. 05000 10-2 1.71469
3-18 1.45287 11-2 0.45534
4~18 0.62150 12-2 0. 00525
5-18 1.55994 13-2 0.79346
6-18 0.63325 14-2 0.94038
7-18 0. 05000 15-2 1.71948
12-18 0.25188 16-2 1.79091
2-1 0.53478 9-3 0.47105
3-1 0.68267 15-3 © 0.95504
5-1 0. 06009 16-3 1.64232
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TRACT TRACT

NUMBER TRACT PARTICIPATION NUMBER TRACT PARTICIPATION
1-10 2.04932 14-11 0.96576
2-10 1.75777 15-11. 1,52221
5-10 0.39504 le-11 1.36615
610 0.47271 3-12 0.11126
7-10 0,72520 412 0.03215
8-10 0.42589 5-12 0.44318
9-10 1.25088 6~ 12 0.14664

10-10 0.02479 9-12 0.01128

11-10 0.21827 11-12 0.00265

12-10 0.89425 12-12 0.73212

16-10 0.64473 13-12 0.83904
1-11 0.94084 14-12 0.02850
2-11 1.90963 15-12 0.01061
3-11 1.68433 lo~12 0.51288
4-11 4.66183 1-13 1.88490
5-11 1.17409 3-13 0,29321
6-11 1.48529 4-13 4,08875
7-11 0.67115 5-13 1.22151

38-11 0.33187 6-13 0.73531
9-11 0.59434 7-13 0.57263

10-11 0.83043 8-13 1.76357

11-11 1,49869 9-13 2.08139

12-11 1.86277 10-13 2.43309
13-1% 2,05767 11-13 1.65687

- 12 -



TRACT TRACT

NUMBER TRACT PARTICIPATION NUMBER TRACT PARTICIPATION
12-13 0. 04342 15- 14 1.29054
13-13 0.63006 16- 14 0.69808
14-13 1.16684 9-15 0.56633
15-13 1.05122 1-23 0.37344
2-14 0.82898 2-23 0.96331
3-14 0. 46805 3-23 1.46837
414 0.58195 423 1.35058
5-14 0.66827 5-23 1.96448
6~ 14 0.46693 6-23 0.65147
11-14 0.63512 7-23 0.59887
12- 14 0. 01803 8-23 0.41026
14-14 0.90174

7. Clause (a) of subparagraph (iii) of paragraph (k) of
Section 26,07 is rescinded, and the following substi-
tuted therefor:

(a) $6,265.00 per month for all producing operations.

. 13 -



December 21, 1966

Chevyon Stendard Limited
Meodical Arts Building
3294 - th Avenue S, We
m’ Al bverta

Genttl eenis
Re: Unitization Order ¥o. 5

(Virden-Noselea Unit Noe 3)

Encloned herewith, certified copy of the above nenticned
Undtization Order No. 5, duly endorsed as to registration in this
of fice under Document lC. 6L9-0, together with Officia) Receipt Ko.
# 9200 in the amount of 818,00

This Unitization Order has been registered against Crown
011 and Ratural Gas lease Nos. 26, 237, 6004, 690, 1299 and 1456.

Yours brully

T. lMorgan
Chief ining Recorder
™ /oas
Encls.
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CHEVRON STANDARD LIMITED

MEDICAL ARTS BUILDING, 329A - 6TH AVENUE S.W.., CALGARY. ALBERTA.

December 19, 1966

Virden-Roselea Unit No. 3
Our File No. 54,804

Mr. T. Morgan,

Chief Mining Recorder,

Department of Mines and Natural Resources,
904 Norquay Building,

401 York Avenue,

Winnipeg 1, Manitoba.

Dear Sir:

Thank you for your letter of December 12, 1966 with regard to
this matter. We are enclosing Chevron Standard Limited's cheque
No. B 20958, in the amount of $18.00 to cover registration fees
for Unitization Order No. 5 (Virden-Roselea Unit No. 3).

Yours very truly,

¢5ﬁ:ﬁ/izxpa~ e

S. A, McCRAE, Chairman,
Virden-Roselea Unit No. 3
Legal Committee.

SAM/ ps
Encl.



T

Chevron Standard Limited
Vedicel Arts Tuilding
3294 « 6th Avenue 5. .
Calpary, Alborta

LZttention:

Lecenber 12, 1966

Hre 5. A, MeCrae, Chairman

Neur HSip:

In repl. to vour letter of December 5th

of Unitizatior Order Ic. %

Order affects six Crown Luases,
3470 ver lease making o total of $12,00.

of this Order is

The followi:n are

Lease 23/ -
237 -

650 -

1006 -

1 4_5(; -

On recelpt of the
our reccerds and certified
endorsad .

Ti/oss

regarding the filing
(Virden-hoseles Unit No. 3) I find that this
The Zee recuired for the registration

the Crown Lesses nffectod by this Order: =
Sif = Sec. 2el0e20 WE
Al —mdec, 11-10-26 WP
5y = Dec, 10«11-26 WE

T T e Becs 14=10e26 W

Pt. 1505 13 & 1, - Sec. lh4=1C=20 VP

Phe LTl = 12 = dec, 14=10e26 35

e
o

required fees, rocistration will be rade
opy of the Order will be returned, dul:

YTours trul:,

N
_

Te Jormen
Chief !dning lccorder
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CHEVRON STaNDARD LIMITED

MEDICAL ARTS BUILDING., 329A - 6TH AVENUE S.W.. CALGARY, ALBERTA.

December 5, 1966

Virden-Roselea Unit No. 3
Our File No. 54,804

Mr. T. Morgan, Chief Mining Recorder,
Mines Branch,

Department of Mines and Natural Resources,
Norquay Building,
Winnipeg 1, Manitoba.

Dear Sir:

We enclose two certified copies of Unitization Order No. 5 in
connection with Virden-Roselea Unit No. 3.

We would like to file the enclosed Order against the Crown lands
listed in Part XXII of the "Plan" as permitted by Section 87 of
The Mines Act. Accordingly if you would let us know the charges
for this filing we will remit same so that the filing can be
proceeded with. After filing would you please return to us one

certified copy of the Order with particulars of filing endorsed
thereon.

Yours very truly,

P
S. A. McCRAE, Chairman,
Virden-Roselea Unit No. 3
Legal Committee.

SAM/ ps
Encls.
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Thie Tnitization Criir perisy ered under Doeuiernt ol 649-0, on the @lgt day of
Decerher, 196€, on the followine Crown “etroleum snd tatural Oas Cesses:

leese Mo, £36, L.53,D. 7 =nd 8, dee. 2, Tmr. 10, Ree, 26 WL,
leose o, 890, I,8,D, 1 --% =md 8, Ssc. 10, Twr, 10 Bre, =6 W1
Leaos o, 237, LS. D 1o -Babmimfie 7ofa0u](e ,-x\;;a-rv;LJ3ﬁ****ﬂ3.O$

11-15-17=14-15 and 16, Sec, 11 Ter, 10, Zze 26 .

. 10, 3re f' ,l f&/

Lemse o, 800 L-l.5.D. 1, See. 14, T
Lrese Lo, 1456, 1.0.D. 14, See. 14, T, 10, Hee g
-,

Leare so. 1.9y, 1.3,D. 1o, Oee, 14, Twr, L0, Hpe:i;i";
h L
T.lore

ohilef 11 inge T .
THE CIL AND NATURAL GAS CONSERVATION BOARp ™ - -% 1i¢ Recorder

UNITIZATICN OEDEK NC. &

Pertaining to the Unitized Management Operation and Further
vevelopment of Virden-Hoselea Lnit No. 3.

siade and passed pursuant to "The hines ActM, H, S. M., 1954,
ana amendments thercto, and aprroved by Order-in-Council
Nos 1439/66, by The Oil and Natural Gas Conservation Board.

nffective at the hour ol seven o'clock in the forenoon,

Central Standard Time, on the first day of December, 1966

that certain part oi the Virden-Foselea rfield to be known as
the Unit Area, and as more particularly cdescribed therein,
shall be operated 45 & unit in accordance with the attached
Plan for Unit Operation Governing the Unitized Management
Uperation and Further Development of Virden-Roselea Unit No. 3,
dated June 20, 1966, and shall be known as Virden-Roselea

Unit No. 3. N

Cil and Natural Gas Unjtization Order No. 5,
rade and passed tnis 19th day of. October,
a. D., 1966, at the City of Winnipeg, in
the Province of ianitoba, by The 0il and
Natural Gas Conscrvation Beard,

/ —‘-,
F/.
Tiv] (LtcAs o ~ A S
Jo Stuart Anderson, Ll S. Richards,
Chairman, P Deputy Chairman,
The (Qil and Natural Uas - The 0il and Natural Gas
Conservation Board Conservation Board

Certified teo be a true covny
of the original of this

doéument /
| 7 .
’j u,{{,if /’(,ﬁ.U& (f 't g //
Chairman, M. J, Gobert
The Uil =2nd Natural G=es Maﬂmr,
Conservation Bosrd. . The 0il and Natural Gas

Conservation Board



PLAN FOR UNIT OPERATION
GOVERNING THE UNITIZED MANAGEMENT
OPERATTON AND FURTHER DEVELOFMENT OF

VIRDEN~-ROSELEA UNIT NO. 3

June 20, 1966.



PART NO,

I.

II.

ITI.

Iv.

VI,

VII,

VITI,

IX.

XI.

X1I.

XITI.

XIVv.

XV,

XVI,

AVII.

XVIIT,

XIX.

Xx.

IHADEX

INTERPRETATION

UNIT OPERATION

TRACT PARTICIPATION

ALLOCATION OF PRODUCTION

ORGANIZATION OF THE OPERATING COMMITTLE
POWERS AND DUTIES OF THE OPERATING COMMITTEE

POWERS AND DUTILS OF UNIT OPERATOR "ND CHANGE
OF UNIT OPERATOR

EXPENDITURES AND LIABILITIES
RESPONSIBILITY FOR PAYMENTS

DELIVERY OF WELLS AND ENUIPMENT INVESTMENT
LCCOUNT

SURFACE RIGHTS
INDEMNITY

APTROVAL OF TITLES
DISPUTES

FILING

TRANSFER OF INTEREST

INDIVIDUAL RIGHTS AND PRIVILEGES OF THE
WORKING INTEREST OWHERS

INSURANCE
GENERAL

TERM OF PLAN

(i)

PAGE NO,

11

16

18

22

27

33

34

4o

2

o

45

46

46

49

52

54

56



PART NO,

AXI.

XXI1,

XXIII,

XX1V,

XXvV.

XXVI.

XXVII.

WELLS DELIVERED TO UNIT OPERATOR TURSUANT
TO PART X

THE LANDS IN THE PROVINCE OF MANITOBA WHICH
COMPRISE THE VIRDEN-ROSELEA UNIT NO. 3 ARE
AS FOLLOWS:

MAP OF UNIT AREA

TRACT PARTICIPATIONS

PARTICIPATING INTERESTS

ACCOUNTING PROCEDUPE

ELECTRICAL LOG
CALSTAN VIRDEN S.W.D, 2-26-10-26

PAGE NO,

59

62

65

66

659

70

81



PLAN FOR UHIT OPERATION
GOVERNING THE UNITIZED MANAGEMENT
OPERATION AND FURTHER DEVELOPMENT OF
VIRDEN-ROSELE® UNIT NO, 3

PART 1
INTERPRETATION

References to 1.01 This Plan shall be construed with reference to "The

terms and expres-

sions Interpretation Act™ and the terms and interpretation
of "The Mines Act"™ and repulations thereunder,

Definitions 1,02 In this Plan unless the context otherwise requires:

"Accounting (2) T"iccountins Procedure" means the rules, provisions

Procedure”
and conditions set forth in Part XXVI hereof;

"Common Account™ (b} "Common hccount" means the account set up and
maintained bv Unit Operator on behalf of the
Workin~ Interest Owners as provided in Part VIII
hereof;

"Conservation {c) "Conservation Beard" or "Board" means The 0il and

Board"
Natural Gas Conservation Board;

"Effective Date" (d) "Effective Date" means the hour of seven o'clock
in the forenoon, Central Standard Time, on the
First day of DL E /M ABL/R , AD, 19621;

Gas " (e) "Gas" means natural gas both before and after it
has been subjected to any processing and includes
all fluid hydrocarbons not defined as 0il;

"Investment {f) "Investment Account" means the account set un and

Account"

maintained bv Unit Operator on behalf of the Work-

ing Interest Owners as nrovided in Part X hereof;

-1 =



"leases™

H!)ilﬂ

"Orerating
Committes™

.

MParticineting

Interest"

“Rovalty Owner™

()

-
o
—

(1)

(1)

"Leases" means severally and collectivelv the
petroleum and natural ras leases, netroleum

leases, natural ~as leases, subleases, asreements
to rrant a lease and anv other acreements whether
similar or dissimilar to the forevcoins covering

the lands described in Part ¥XIT hereof;

"0il" means crude oil and all other h--drecarbons
regardless of cravity, that are or can be recovered
in liquid form from a mool through a well by
ordinarv production methods;

"Oneratine Committee" means the ccmmittee crented
pursuant to "art V hereof;

"Jutside Substances' means all substances obtained
from any sources other than the Unitized Strata

for iniection inte the Unitized Strata;
"Particinatin~ Interest" means with resnect to each
Working Interest ™wmer the sum of the products cb-
tained by multiplvins its respective workine interest
in each Tract by the respective Tract Particination
of each such Tract;

"Royaltv Owner" means a person, other than a Work-
in» Interest Owner, whc has any interest in a

richt to receive a nortion of the Unitized Sub-
stances or a nortion of the nroceeds from the sale
thereof, including a reversionars interest, a
rovalty interest reserved to the lessors named in
anv Lease, and anv cverriding rovaltv interest, or

an interest in a nayment under, or encumbrance on,

- 2 -



"Salt Yatrer

Disposal well"

Spacing Unit"

Poeaek Tank

Barpyel"

*Interim Tract
Participation”
"rinal Tract

Participaticn"

"Unit Area"

angd

"Unit Facilitieg"

(m)

EE
o]
-t

(r)

(=)

a Lease that does not carrv with it the risht to
search for or nroduce the Unitized Substances;

"Salt Water Disposal Well™ means those wells

drilled for the purpose of, or converted to, salt
water disposal;

"Spacing Unit" means the area allocated bv anv
govermmental bodv having durisdiction with respect
thereto for each well drilled for the purpose of
producing 0il and Gas from the Unitized Strataj

"a Stock Tank Barrel" means 34,9723 Canadian gallons
at sixty (60°) degrees Fahrenheit,

"Tract" means each parcel of land described as

such and given a Tract number in Part XXII hereof;
"Interim Tract Participation” and "Final Tract
Particination' means the percentage set forth for
each Tract in Part XXIV hereof., Anv reference
herein to Tract Participaticn shall mean the Interin
Tract Participation or the Final Tract Participation
in effect at the relevant time;

"Unit Area" means and comnrises the lands set ferth
and described in Part {¥II hereof and included
within the boundaries of the solid black outline

on the map shown in Part XXIII1 hereof, insofar as
these lands relate to the Unitized Strata, excepting,
however, those lands, if any, shown cross-hatched

in Part XXIII hereof;

"Unit Facilities" means all tangible nropertv of
every kind, nature and description (excepting

Unitized Substances, Unit Operated Wells, rental

- 3 -



equipment and Unit Onerator's exclusively owned
eauipment) in the nossession of Unit Onerator
hereunder acqguired from a Workins Interest Owner
nursuant te the nrovisions of Part X hereof,
torether with all facilities and equipment nur-
chased, constructed or acquired by Unit Operator
nursuant hereto;

"mit Onerated (t) "Unit Operated Yells" means all -ells (including

Wells"
wells drilled for the nroducticn of Unitized Sub-
stances, wells drilled for the nurnose of rroducing
water only, wells drilled for the rurnose of water
disposal and 'rells drilled for the ~urrose of nras-
sure maintenance operations or secondarv recovery
operations) in the nossession of Unit Orerator
hereunder, whether acquired from a Working Interest
Owner or drilled bv Unit Dmerator pursuant to the
terms hereof, but excludine Unit Facilities in and
on the said wells;

"Unit Operator™ (u) "Unit Onerater” means the nerson anpointed to
manare and conduct the onerations hereunder who
shall be a Vorkine Interest Owner unless the
Onerating Committee unanimously othervise arrees;

"Unitized Strata" (v) "Unitized Strata" means the Virden and Scallion
mambers of the Lod-encle Tormation of the Missis-
siprian /ire underlyincs the lands described in Part
XXII hereof, as same are shown on the electrical loco
of Calstan Virden 3,.¥,D, 2-26-10-26 well in Leral
Subdivision Two (2) of Sectien Tuentv-six (26), Town-
ship Ten (10), Ranre Twenty-six (26), West of the

-4 _



First (W.lst) Meridian, in the Province cf Manitoba
beti.een the interval 2,008 feet and 2,258 feet as
measured from the Kelly Bushing, The Virden member
consists of Submembers sometimes known as the Crin-
cidal, Sandhill, and Four Oolites. The Scallion
member is sometimes known as the Cherty Zone and
sometimes includes a basal shale unit known as the
Routledre Shale;

"nitized (.) "Unitized Substances" means the 0il and Gas that

Suhstancas”
are within or are produced from the Unitized Strata;

AT (x) "ell" means anv well within the Unit Area which has
been drilled to the Virden or Scallien members of
the Lodrepnle Formation of the Mississinpian Ase for
the nroduction of 0il and ZRas vhich at some time
since such drillin~ has sroduced a minimum of three

(3) barrels of 0il —er dav for 2t least one month's

duration;
"iorking Interest  (y) "Workine Interest Owner" means a person who has the
Ovmer"
richt, in whele or in nart, to search for and nroduc:
and to annrepriate the Unitized Substances, either
for himself or for others havinc an interest therein,
cr for both, whether such ri-ht is derived from own-
er-hin in fee simnle cr from a Lease.
PART II
UNIT OPERATICON
Unit Name 2,01 The name of the Unit shall be "Virden-Roselea Unit
No. 3" (hereinafter sometimes called the "Umit"),
Overation as 2.02 On and after the Lffective Date, the respective
a Unit

interests of the Working Interest Ouners and Rovalty

- 5 -



Effect of Unit

Operation

Luendment of

Leases

Continuation

of

Leases

2.03

(=)

(b

Owners, in and to the Unit /rea, the Unitized Strata
and the Unitized Substances, shall be unitized for tu-
purposes of carrving out in the Unit fArea and the
Unitized Strata any and all onerations which mav at
any time and from time to time be deemed necessary

or advisable bv the Operatins Committee for the pur-
pose of preventin- waste, obtainins ultimatelw the
sreatest possible recovery of the Unitized Substances
and accomnlishing the more efficient and more econome-
ical development and production of the Unitized Sub-
stances under prudent and proner operations and prac-
tices to the end that all onerations for drillinz and
nsroducing and all other orerations in the Unitized
Strata mav be conducted without ve~ard to the separate
Leases or boundary lines of separate Tracts within
the Unit “rea and as thourh the Unitized Strata were
covered by a sin~le Lease subject to all the terms
and conditions hereof.

Without limitins its general effect, the unitization
shall have the following specific effects:

Oon and after the Effective Date, the terms and nro-
visions of the Leases are hereby amended to the
extent necessary to make them conform to the terms
and provisions hereof and, the Leases a3 amended,
shall continue in full force and effect,

Anv operations conducted with respect to the Unitized
Strata, or production of Unitized Substances shall,
except for the purposes of determining pavments to
Rovalty Owners, be considered as onerations unon or
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Authority for
Operations

Rovalty Owners
Net Obliged to
Pay Unitization
Costs, etc,

2.04

2.05

production from each Tract and such onmerations or
production shall onerate to continue in force and
effect each Lease as if such onerations had bheen con.-
ducted and a Well had been drilled on and was nproduc-
ing from each Spacine Unit or portion therzof covered
by each Lease,

The Workins Interest Mwners are hereby collectively
authorized to develop and operate the Unitized Strata
without regard to the separate Leases or the beoundarv
lines of senarate Tracts within the Unit Area, and tn
drill, use and nroduce such wells as the Nperating
Committee deems advantagecus to onerations on or nro-
duction from the Unitized Strata, to abandon such welln
as thev deem unnecessary and in seneral to do all
other thines that the Onerating Committez deems advis-
able for the nurnose of accomnlishing the meost
efficient and most eccnomical develonment and onera-
ticn of the Unitized Strata. Without limiting the
penerality of the forepoine, the Workine Interest
Owners are hereby authorized to inject 0il, fas,
water, or other substances, or anv combination of
them into the Unitized Strata and from time to time
to convert and use as injection wells any Well ncw
drilled or hereafter drilled into the Unitized Strata.
Nothine contained in this Plan shall be construed

as imposing unon anv Rovalty Ouner anvy obligation

to pav for anv of the expenses of the unitization
herein nrovided for or for anv of the costs and

expensas incurred in operations hereunder unless
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Tract
Participstion

Puration of
Interim and
Pinal Tract
Participation

Determination
of Inmterim Tract
Participation

3.0

3.02

{(a)

()

3.03

(2)

(b)

such Royalty Owner is obligated to psy for the seme
by the terms of any Lease.
PART IIT

TRACT PARTICIPATION

The Interim Tract Participstion and Final Tract Parti-
cipation of each Tract is shown in Part XXIV hereofl .
The Interim Tract Participation of each Tract shall
be effective from the Effective Date until seven
o'clock in the forenoon, Central Standsrd Time on the
first day of the calendar month after:
the Unit has produced one million (1,000,000) Stock
Tank Barrels of 0il, or
the thirty-six (36) month! period immediately fol-
lowing the Effective Date of the Unit,
whichever shall first occur and theresfter the Final
Tract Participastion of each Tract shall be effective.
The Interim Tract Participation of each Tract is the
sum of each of the following:
A current production factor: such factor is the per-
centage calculated by dividing the Oil production of
such Tract during the interval June 1, 1965 to Novem-
ber 30, 1965, both days inclusive, by the 0il produc-
tion for all Tracts during the same interval, and
multiplying by 60/100;
An average monthly 0il production factor penalized
for water production; such factor is arrived at by:
i) determining average monthly 0il production
of the Tract by dividing its cumulative Oil
production through November 30, 1965 by the
number of csalendsr months since the Well

on such Tract first went on production,
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provided that the first calendar month shall
not be counted as such unless the 0il production
from the Well on any such Tract for that
calendar month was creater than one-half
(1/2) of the 0il mroduction from such Well
for the next succeedins menthg

ii) calculatin~ a fractional rater cut for the
Tract bv dividin- the water nroduction for
the interval set cut in paragrach (a) here-
of by the sum of its water and 0il oproduc-
tion for the same neriod; PROVIDED, THAT,
with respect to those Tracts which did not
produce during the interval referred to,
the fractional water cut shall be calculated
by dividine the water nroduction for each
such Tract during the consecutive six month'
nericd that ends with the last recorded
production bv the sum of such Tract's water
and 0il nroduction for the same period;

iii) multinlvines the averare monthly 01l oroduc-
tion for the Tract cbtained in (i) bv the
fraction one minus the water cut anrropriate
to the Tract as determined in (ii);

iv)  dividine the nroduct obtained in (iii) for
the Tract by the sum of all the preducts
obtained in (iii{) for all the Tracts and

multiplvins by 40/100,

Determination of 3.04 The Final Tract Participation of each Tract is the
Final Tract
Participation sum of each of the followinm:
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(2)

(b)

A current production factor: such factor is the

percentage calculated by dividing the 0il pro-

duction of such Tract during the interval Jume 1,

1965 to November 30, 1965, both days inclusive, by

the 0il production for all Tracts during the same

intervel, and multiplying by LO0/100;

An average monthly 0il production factor penal-

ized for water production; such factor is arrived

a2t by:

i)

ii)

determining average monthly Cil production of
Tract by dividing its cumulative 0il production
through November 30, 1965 by the number of
calendar months since the Well on such Tract
first went on production, provided that the
first calendar month shall not be counted as
such unless the 0il production from the Well

on any such Tract for that calendsr month was
greater than one-half (1/2} of the 0il produc-
tion from such Well for the next succeeding
month;

calculating & fractional water cut for the Tract
by dividing the water production for

the interval set out in paragraph {(a) here-

of by the sum of its water snd Oil produc-

tion for the same period; FROVIDED, THAT,
with respect to those Tracts which did not
produce during the interval referred to, the
fractional water cut shall be calculated by
dividing the water production for each such

- 10 -



Tract during the consecutive six month'
period that ends with the last recorded
production bv the sum of such Tract's
water and 0il production for the same
neriod;

iii) multinplvine the averase wonthlv Oil nreduc-
tion for the Tract obtained in (i) bv the
fraction one minus the water cut appronriate
to the Tract as determined in (ii);

iv} dividinr the product obtained in (iii) *or
the Tract by the sum of all the products
obtained in (iii) for all the Tracts and

multiplvin~ bv 60/100,

Tract Partici- 3.05 The total of the Tract Participations for »1l Tracts

pations Equal

100% shall at all times equal one hundred (100%) percent,.

Part III 3.06 This Part II1 is exolanatorv and the Tract Participa-
Explanatory

tions shown in Part XXIV ghall be deemed to be correc-

tlv made in accordance with this Part III,

PART 1V

ALLOCATION OF PRODUCTION

Allocation 4,01 All Unitized Substances nroduced »nd saved shall
to Tracts
be apnortioned among and allocated to the several
Tracts in accerdance with their respective Tract
Particinations. The amount of Unitized Substances

so allocated to each Tract, and only that amcunt,
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Delivery of
Unitized
Substances
in Kind

Distribution
Within Tracts

L,03

repardless of whether it be mcre or less than the
amount of the actual nroduction of Unitized Sub-
stances from the Well or Wells, if any, on such
Tract, shall for all jntents, uses and purposes,

be deemed to have been nreduced from such Tract,
The Working Interest Owners entitled to the Unit-
ized Substances allocated to each Tract shall have
the ri~ht to take such Unitized Substances in kind.
Such Working Interest Mwmewrs shall have the richt
to construct, maintain and operate within the Unit
Area all necessarv facilities for taking nroduction
in kind provided the same are so constructed, main-
tained and onerated as not to interfere with unit
operations., Anv extra expenditures incurred bw
Unit Onerator bv reason of the delivervy in kind of
any portion of the Unitized Substances shall be
borne by the Yorkine Interest Nwner receivina the
same.

The Unitized Substances allocated to each Tract
shall be distributed by the Workins Interest Mhvners
of such Tract among, or accounted for, tn the per-
sons entitled to share in the production from such
Tract in the manner nrovided for in the Lease
coverine such Tract, The Royalty Owners shall
accent reovaltv calculated on the allocated pro-
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Failure to
Take in Kind

TN

duction in full settlement, satisfacticn and dis-
charge of the obli~aticn of any Workine Interest
Owner to make rovalty payments on Unitized Sub-
stances under theilr resnective Leases.

To the extent that any Working Interest Owner
entitled to take and receive in kind anv portion
of the Unitized Substances shall fail to take or
otherwise adequately dispose of the same currently
as and when nroduced, then sc lon” as such con-
ditions continue, Unit O~erator, as apent and for
the account and at the expense of such Workine
Interest Owner mav, and upcn the instructions of
the Oneratine Committee shall, in order to avoid
curtailing the cperation of the Unitized Strata,
disnose of such nroduction and the account of such
Working Interest Owner shall be credited therewith
as having received the same, The proceeds of the
sale of the Unitized Substances so disposed of by
Unit Operator shall be paid to the Workinr Interest
Owner entitled thereto. The authority of the Unit
Operator to enter into centracts for the sale of
such production shall be limited to contracts that
are limited in time to the minimum needs of the
industrv and in any event not exceeding one (1)
vear, Any Workins Interest Owner not takine in
kind mav revcke at will Unit Operator's authoritv
hereunder by notice in writing to Unit Orerator and
by taking in kind all of its share of nroduction
not previcuslv contracted for sale.
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Qver-nroduction

4,05

(2}

(b)

A nroner and timelv caume shall be made of all tanks
delivered to Unit Operator to ascertain the amount

of 0il in such tanks as of the Effective Date. If
any Wells oroducing into such tanks have made more
than their cumulative rroduction allowable as set

by the Conservatien Board, the amount of such over-
production of 0il then in such tanks which has been
sroduced from the Virden and Scallion members of the
Lodgepole Formation of the Mississipnian Age shall

be deemed to be Unitized Substances. Except as
aforesaid the 0il in such tanks shall remain and

be at the risk of and be the propertv of the Werking
Interest Nwner ownine the same prior to the Effective
Date, and uncon request shall be delivered in kind to
such Vorking Interest Owner, or, in the absence of
such request, shall be scld by Unit Onerator for

the credit of and on behalf of such Working Interest
Owner at not less than the nrevailine wellhead nrice,
and the nroceeds thereof shall be paid by the nur-
chaser directlv to such %Working Interest Owner,

If anv production in excess of the cumulative
production allowable of anv Tract as of the Effective
Date was sold prior tc the Effective Date, the Unit
Operator during the month or months next fol-

lowing the Effective Date shall withhold from

the Unitized Substances which, excent for the
provisions of this subparagraph, would have been
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Royalty on Out-
side Substances

Use of Unitized
Substances

(e)

4,06

4,07

allocated to a Trac¢t or Tracts from which the

nil scld was produced in excess of the cumulative
nroduction allowable, an amount eaual to such

excess production on the Effective Date, and the
amount or amounts sc withheld shall be reallocated
to all of the Tracts in oroportion to their respec-
tive Tract Particinations. Such withholding and re-
allocation shall be continued until the full amount
of anv such excess production in respect to anv
Tract or Tracts has been withheld and reallccated.
No allowance shall be made to anv interested nerson
for any under-production of 0il from its Vells nrior
to the Effective Date.

If any Outside Substance is injected into the Unit-
ized Strata, anv like substance contained in Unit-
ized Substances subsequentlv produced and sold or
used for other than onerations hereunder, shall be
deemed to be an Outside Substance until the volume
of such Outside Substance injected into the Unitized
Strata is recovered. No payments shall be due or,
payable to Royaltv Owners on anv substance which is
deemed to be an Outside Substance.

The Working Interest Owners mav use as much of the
Unitized Substances (excludin~ 0il) as thev deen
necessary for the oneration and development of the
Unitized Strata, includinc, but not limited to,
their injection into the Unitized Strata and in the
operation of anv nlant or nlants handline Unitized
Substances, Yo royalty or other payment shall be
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Operating
Committee

Representatives
oit the Operating
Committee

Organization
Meeting of the
Onerating
Committee

5,01

5.02

5.03
(a)

pavable in respect thereto or in resnect to Unitized
Substances unavoidably lost. Such Unitized Substances
so used, injected or lost shall be excluded in alloc-
atine production,

PART V

ORGANIZATION OF TH
OPERATING COMIMITTEE

There is hereby created an Operatine Committee which
shall be cornosed of one representative of each Work-
in~ Interest Owner designated as hereinafter oro-
vided,

Each Workine Interest Owner shall, at least ten (10)
days prior to the Effective Date, desisnate by notice
in writinc tc the Chairman of the Conservation Board
the name and address of its rerresentative cn the
Operating Committee and shall further designate an
alternate renresentative, or alternate renresentatives
on the Operatine Committee who, in the absence of the
desirnated renresentative, shall have the rirhts and
nowers of such renresentative. In the event anv Work-
ing Interest Owner fails to desirnate a renresentative
on the Oneratine Committee as aforesaid the Chairmen
of the Conservaticn Board shall desirnate the Working
Interest Nwner himself as such representative or in
the case of a Workins Interest Jwner that is not a
natural nerson shall designate anv member or officer

of such Workins Interest Owner as such representative,

The Chairman of the Conservation Board shall, at least
five (5) davs prior to the Effective Date, select the

representative of a Working Interest Owner to act as
- 16 -



Change of
Representative

Voting Interest

(b)

{(c)

5,04

5.06

chairman prc tem of the orcanization meetinzg of the
Operating Committee and shall fortawith forward the
name and address of each Workins Interest Owner's re-
presentative, or alternate renresentative, or alter-
nate representatives, to the nerson so selected.

The chairman pro tem of the Operating Committee shall
call and hold an orcanization meeting of the Operating
Committee prior tc the Effective Date.

The Operatinc Committee, at such orpanization meeting
shall appcint the Unit Onerator, and the chairman nro
tem nof such organization meeting shall nromptlyv notify
the Chairman of the Conservatiocn Board of such anpoint-
ment and thereafter the representative of Unit Onerator
shall act as Chairman of each meeting of the Oneratinn
Committee without in anv manner restricting or limiting
his rights to renresent Unit Operator as a Working
Interest Owner.

Each Workine Interest Owner mav change its desicnated
renresentative, or desirnated alternate renresentative
or alternate renresentatives, bv notice in writing to
the Chairman of the Oneratings Committee and the Chair-
man of the Conservation Beard. Ncthing herein shall
preclude twc (2) or more Working Interest Nwners from
designating one (1) member on the Onerating Committee
to renresent them and to vote and act for them thereon
and such member shall, if so required bv his nrincinale
cast his vote for each principal separatelw.

Each member of the Operating Committee, in voting on
all matters coming before the Onerating Committee,
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Meetings

Voting by
Telegram, etc,

Polls

5,06

5.07

5.08

shall have a voting interest equal to the Participatins
Interest based on Final Tract Tarticipation of the
Yorkine Interest Owner renresented,

The Mmeratine Committee shall meet on the call of

Unit Onmerator, or at the request of a representative
of anv Workins Interest Owner, Unit Operator shall
notify all members of the Onerating Committee in
writing at least ten (10) davs in advance of any
meetins of the time and place of the pronosed meeting,
and of the srecific matters affecting unit omerations
which will be presented, discussed and voted umon at
such meetineg, and nco other matters shall be voted
upon at such meeting unless each Workine Interest
Owner is represented thereat and asrees thet such
further matters may be voted upcn.

Any member of the Operating Committee not renresented
at anv particular meeting mav vote, by letter or
telegram addressed to and received by the Unit Operator
prior to the hour fixed for the meeting, on any
question presented thereat of which it has been
notified. Members sc voting shall be considered
present as repards such matters on which they so
vete, but not for cther nurnoses.

Anv question within the province of the Operating
Committee to decide may be determined in the absence
of a formal meetines by a poll of all of the individ-
ual renresentatives. If such poll is taken it shall
be conducted by the Unit Operator, either by letter
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Minutes of
Proceedings

Voting

5,09

or telegram, and he shall keep a written record

of the results and report the results thereof to

the Workine Interest Owners within a reasonable time,
either by netice in writing to each of them, or by
report to them at the next meetinr, The voting in-
terests necessary to act unon and determine matters
or questions submitted bv letter or telesram shall

be the sare as otherwise herein nrovided for, Such
vote shall be made within not less than fifteen (15)
days of the riving of such notice; PROVIDED, THAT,
any failure to vote within the stinulated time, shall
be considered as an affirmetive vote.

Unit Operatcr shall keep minutes of the proceedings
of each meeting of the Onerating Committee and a copy
thereof shall be forwarded to each member therecf.
Such minutes need not be a verbatim record of all the
proceedings, but shall show the names of the represen-
tatives present at the meeting, all motions and
resolutions offered cr acted unon, torether with the
results of such action and such other formal action
as mav be taken bv the Onerating Committee, and shall
include a2 record of all matters voted on by letter or

telegram ballot since the date of the last meeting,

PART VI

POWERS AND DUTILS OF

T

HE OPLRATING COMMITIEE

6.0l The Workinc Interest Owners acting through the Oper-

ating Committee and Unit Operator shall carrv out the
purposes of this Plan and shall determine and decide
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Quorum

Rizhts Cranted
the Gperating
Committee

5,03

(2)

(b)

all matters bwv concurring vote of members of the
Operatins Committee representins at least two (2)
Viorkine Interest Owners owning at least seventv-five
(75%) percent of the Particinating Interests based
on Tinal Tract Particination and such vote shall be
bindins on all Workine Interest Owners; PROVIDED,
EOWEVER, that anv abstenticn cr cther failure to
vote shall be considered as an affirmative vote,

At anv meetins of the Operating Committee a quorum
shall ccnsist of the representatives nersonallv nre-
gant of not less than twe (2) of the Vorking
Interest Owners havine, in the avcresate, seventv-
five (75%) percent or more of the total Partici-
nmatiny Interest based cn Final Tract Particiraticon,
211 richts, nowers, privileres and duties here-
under nct specificallv delerated te Unit Onerater
or reserved to the individual Werkins Interest
NDuwneprs are hereby oranted cellectively to the
Operating Committee, Withcut limitine the gen-
eralitv of the foresoing, the following richts

and powers are aranted to the dperatine

Committee:

Te instruct Unit Onerator concernins all unit orer-
ations for the producticn of Unitized Substances;
Te apnrove or disannrove the drillineg of additional
wells to the Unitized Strata either for the nroduc-
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(c)

(d)

{e)

(£)

tion of water, Unitized Substances or for iniection
nuUrtoses;

Subject to the rieghts of Unit Operator pursuant to
Section 7,04 hereof, to apnrove or disapnrove in
whele or in rart each and everwv estimate and item of
exnenditurer subnitted by Unit Mmerator, except those
that were included in a previous anproved budoet;

To ampoint an Audit Cormittee to remresent all Work-
ine Interest dwners to arrange proper annual audits
of the accounts of Unit ™merator with resmect to the
operation- #nd develonment of the Unit Area, annrove
or disanprove the same and make available to the
Workines Interest 7wners the results of such audit;

Te £ill any vacancv occurrine in the position of Unit
Onerator; PROVIDLD, THAT, no Unit Operator shall vote
to succeed itself in the position of Unit Nnerator;
To represent, or determine who shall remresent, the
Workina Interest Nwners before anv governmental body
havine jurisdictiasn with respect to matters pertain-
ine to unit operations: PROVIDED, HOWEVER, that this
shall never be construed as authorization to sneak

on behalf of anv Yorking Interest "wner dissentine
from the views to be exrressed or to prevent any
Workine Interest Nwmer from nresentine its own view
on such matters;

To appoint and erant powers to such committees as
they mav deem proner and renuisite;
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Powers and
Duties

(h)

(1)

To approve an annual budret as in Section 8.04
hereof nrovided;
Te. anprove the method of disposal of surplus Major
Material;

To amend Part XXVI hereof from time to time wnether
in whole or in nart; PROVIDED, THAT, nc amendment
increasine the charces to be made bv Unit Oneprator
under Section 26,07 (k) herzof shall bhecome effec-
tive until the apnroval of the Conservation Board to

such increase in char—~es has been obtained.

PART VII

POWERS AND DUTIES OF UNIT OPERATOR AND

CHANCE oF UNIT NPLRATOR

7.01 Unit Nperator shall, subiect to the provisions here-

(a)

of and orders siven or imposed bv the Onerating Com-
mittee as herein providedy

Have exclusive charse, manacement and control of
the development, overation and production of the
Unitized Strata, and shall have the rirht and duty
to conduct all operations in connection therewith
including, but not limited to the following: the
drilline, onerating, maintaining, repairing, sus-
pension and abandonment of all Unit Onerated Wells
whether for nroduction, injection or water supply,
including wells drilled after the date hercof and
wells taken over under the nrovisions hereof; and
the installation, ccnstruction and operation of
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Unit Facilities of whatsoever character nacessary
or convenient for tha conduct of operations hereunder;

(b} Conduct onerations in a rood and workmanlike manner
and in the absence of specific instructicns from the
Oneratine Committee shall have the ripht and dutv to
act in accordance with what a »nrudent crerator wculd
do under the same or similar circumstances;

(c¢) Keep true and correct bocks, accounts and records cof
its operations herzunder, and shall furnish to each
“oyking Interest Owner, on or before the fifteenth
(15th) day of each month, a statement of the amount
of nroduction from the Unitized Strata, sales and
inventory durines the nreceding calendar month;

(d) Keep the lands and leases used in connection with
unit onmeraticns free from liens and encumbrances
occasicned by its omerations, excentins the lien of
Unit Operatcr cranted hereunder and excenting liens
in connection with which there is z bona fide disnute;

(e) Freelv consult with the Operatins Committee and keep
it advised of all matters arisins in connection with
unit operationsg, which Unit "perator, in the exer-
cise of its best judement, considers impertant. CUnit
Operator shall furnish to the members of the Orerat-
ing Committee such reports in connection with unit
orerations as the Operating Committee mav direct,

Hiring of 7.02 Unit Operator shall fix the number of, hire and
Emnloyees
dismiss and nav and -—unervise all emnlevees required
for the operations her:under and shall determine the
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hours of labour and compensation to be naid to such
emnlovees, Such employees shall be the employees
solely of Unit Nnerator.
Letting of 7.03 Unit Onerator shall let all contracts for the dril-
Contracts
ling, reworking, deepening, pluceing back of, or
other operations in connection with anv Unit Operated
Well on a comnetitive basis at the usual rates and
terms prevailine in the areaj FPROVIDED, HOWEVER,
that Unit Cperator shall have the right to use its
own equipment in carrvineg out such drilling, re-

workine, deepening, plugsins back of, or other

operations in connection with anv Unit Operated Vell.

Unit 7.04 In addition to anv exnmenditures which Unit Operator
Operator's

Authority for is specificallv authorized to make, Unit Operator is
Expenditures

autheorized to make an exnenditure not in excess of
Five Thousand ($5,000,00) Dcllars in respect of any
sinple undertaking without the approval of the
Nperatine Committee. Unit Operator mav, without
aoproval of the Onerating Committee, take -uch
action and make such exnenditures for the Common
Account as it mav deem necessarv in order to nrotect
life of preopertv., Within ten (10} days after takine
any such action or making such expenditures, Unit
Operator shall advise the Operating Ccmmittee of

such acticn and expenditures.

Unit Operator 7.05 Unit Onerator shall ccontinue to have all the rights,
to Have Rights
of Working duties and liabilities of a Werkine Interzst Owner

Interest Owner
in addition to its rishts, duties and lisbilities

as Unit fiperator as long as it continues te own a
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workine interest in the Unit Area.
Chanse of 7.06 Unit Operator:
Operater

(a) Shall forthwith cease to act as Unit Operator in the
event it should become bamkrupt or insolvent, or
make anv seneral assi-nment for the benefit of
creditors:

(b) May be removed as Unit Operator bv an affirmative
vote of members of the Orerating Committee repre-
sentine Working Interest Owners, other than Unit
Operator, who own at least eishtv-five (85%) percent
of the remainine Participating Interests;

(¢) Mav resisn at anv time upon one hundred and eightv
(180) days' written notice tc the Operatins Committee
and to the Board.

Release from 7.07 In the event of a remecval or resimnation of Unit

Duties
Onerator pursuant to paragraphs (b) or (¢) of
Section 7.06, Unit Nmerator shall be released from
its duties and oblirations hereunder at the hour
of seven o'clock in the forenoon, Central Standard
Time on the first day of the calendar month
followine the expiration of cne hundred and eightv
(180) days from the date of delivery of notice of
such removal cr resignation, or such earlier date
as a successor Unit Operator shall have been

desimnated by the Operating Committee, and shall

have assumed the duties of Unit Onerator,

Surrender of 7.08 At the effective time of the release from its
Operating
Rights duties of any Unit Operator, or uncn the selection

of a successor Unit Operateor, the nreceding Unit
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Selection of
Successor Unit
Onerator

Audit

7.09

7.10

Operator shall surrender nossession of, and deliver
to, the successor Unit Onerator the exclusive charre,
manacement and contrel of the development, oneration
and nroduction of the Unitized Strata and all Unit
Operated Wells, Unit Facilities, common funds in the
possession of Unit Onerator and all production, if
any, which has not theretofore been delivered in
kind, or sold, conies of all rertinent beoks of
account and records of the unit operations and all
documents, agreements and other papers relatine
thereto, Unon the transfer and deliverv thereof,

the nreceding Unit Operator shall be released and
discharged from and the successor Unit Orerator
shall assume all duties and oblirations of Unit
Operator nereunder excent the unsatisfied duties

and obligations of the nreceding Unit Onerator
accrued orior to the effective time of the change

of Unit Omerator and for which the preceding Unit
Onerator shall, notwithstanding its release or
discharpe, continue to remain liable,

Forthwith upon the removal or resirnation of Unit
Onerator, or at anv time when there is no Unit Ovpera-
tor, the Onerating Committee shall select a succes-
sor Unit Operator to take coffice contemmoranecusly
with the effective time of the release from its
duties of Unit Onerator,

The Onerating Committee shall cause an audit of

the accounts of the precedine Unit Operater with res-
nect to the operaticn and development of the Unit
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Common Account

Charges to
Common Account

Area t0 be made forthwith to the effective time of

the appointment of a successor Unit Operator.

PART VITI

EXPENDITURES AND LIABILITIES

8 .Ol

8 002

Unit Operator shall set up a Common Account on behalf
of the Working Interest Owners for all costs and ex-
penses incurred by it and all monies received by it i:
connection with the development and operation of the
Unit and all of the said costs and expenses shall be
charged, and a8ll of the said monies shall be credited
to the Working Interest Owners in accordance with the
provisions hereof.
Subject to the other provisions hereof, all costs,
expenses and lisbilities, whethercontractual or
tortious, incurred by Unit Operator on asccount of the
operations hereunder shall be for the Common Account
and shall be borne by the Working Interest Owners in
proportion to their respective Participating Interest:
based on Interim Tract Participstions or Final Tract
Participstions, whichever are in effect at the time
such costs, expenses and lisbilities are paid, except
that in the case of capital expenditures such expen-
ditures shall be borne by the Working Interest OQumers
in proportion to their respective Participating
Interests based on Final Tract Participations.

For the purposes of this Plan capital expendi-
tures shall be as determined by the Operating
Committee.
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Unit Cperator
to Make Initial
Payment

Annual Budeet,
etc,

8,03

8,04

Unit Operator shall initiallv nay and discharre all
costs and expenses incurred in the onerations hereun-
der. Unit Operator shall bill each Workin-s Interest
Owner for its share of all cests and expenses and
each Yorking Interest Owner shall reimburse Unit Oper-
ator for its share of such costs and expenses in
accordance with the provisions of Part XXVI herecf.
Each Yorking Interest Owner shall pav all such bills
within thirty (30) days after receipt thereof, and
should anv Working Interest Owner fail to pav its
proporéionate share of such costs and exnpenses within
the said thirtyv (30) dav' period, the same shall, at
Unit Onerator's discretion bear interest at the rate
of six (6%) nercent ner annum from the end of the said
pericd until naid, which interest shall be for Unit
Operator’s scle account, and Unit Onerator shall have
the right at its onticn at any time thereafter, such
default continuinT, to enforce the lien hereinafter
praovided for unon the respective interests of such
Working Interest "wner,

AS sooh as nracticable after the Effective Date here-
of, Unit Onerator shall nrepare a budget of estimated
costs and expenses for the neriad from the Effective
Date to the 31st dav of December A.D. 1966 and on or
before the first dav of each November after the
Effective Date shall prevpare a budeet of estimated
costs and exnenses for the ensuin- calendar vear,
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Advances to
Unit Operater
- Carital Fund

8.05

Such budset shall set forth the estimated costs and
exnenses bv auarterlv ~eriocds. Budrets so prepared
shall be subject tc adiustment and corrvection by the
Workine Interest Owners from time to time whenever it
shall appear that an adjustment or correction is pro-
per; PROVIDED, HOYEVER, that if Unit Operator's to-
tal expenditures for the vear are within ten (10%)
percent of those costs and expenses anproved in anv
budget, such expenditures shall be considered as hav-
ing been apnroved, A copv of each such budpet and
adjusted budret shall be promntlv furnished eacn
Workinrs Interest Ouwner, .

Avproval of the budset bv the Workins Interest Owners
shall constitute authcorization to the Unit Omerator
to make the expenditures therein detailed.

Unit Operator, in lieu of advancing monies for the
canital expenditures of unit operations mav, at its
election, require the Working Interest Owners to ad-
vance their resnective nroportionate share of such
canital exrmenditures bv submittine to each Workinc
Interest Owner on or before the last dav of each cal-
endar month an estimate of such capital expenditures
for the succeeding calendar month based on an anprovec
budget of estimated costs and exnenses or authority
for exnenditure topether with a reaquest for navment of
such propnortionate share, Within fifteen (15) davs
from the receipt of such request each Yorking Interest
Owner shall pav its oroporticnate share to Unit COnera-
tor. If anv Workins Interest "wner defaults in res-

pect to such request for pavment, the same shall, at
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Unit Onerator's discretion, bear interest at the rate
of six (6%) percent ner amnnum from the end of the seid
fifteen (15) dav' veriod until paid, which interest
shall be for the Unit 0Operator's sole account, The
accounts between the Working Interest Owners shall be
adjusted to actual costs by Unit Operator in the month

statement following the month covered bv the estimate,

Advances to 8,06 Unit Operator, in lieu of advancing monies for the
Unit Operator
-~ Onerating Fund costs and expenses incurred in the maintenance and

operaéion of the Unit Area mav, at its election, re-
auire the Working Interest Owners to advance their
resnective nroportionate share of such costs and ex-
penses by submitting to each Working Interest Owner
on or before the last day of any calendar month a
request for an operating fund equal to one-twelfth
(1/12th) of the exnenses as apnroved in the annual
budret of estimated exmenditures for the unit opera-
tion, Within thirty (30) davs from the receint of
such recuest, each Working Interest OQuner shall pay
its proportionate share to Unit Omerator. If any
Working Interest Owner defaults in respect of such
request for an onerating fund, the same shall, at
Unit Onerator's discretion, bear interest at the rate
of six (6%) nercent ner eannum from the end of the
said thirtv (30) dav' neriod until paid, which inter-
est shall be €or the Unit Orerator's sole account.
After the establishment of this operatine fund, which
will be separate from that required in Section 8.035
hereof, and which shall at no time exceed one (1)

month's estimated expenditures, each Vorking Interest
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Unit Oper-
~tor's Lien

Owner shall remit to the Unit Cperator its pronorticn-
ate share of each month's actual billing within thirtv
(30) davs of receint, thus maintaining the operating
fund intact. The adequacy of the fund in relation to
current expenses will be peviewed annuallv or more of-
ten upon request bv a Workine Interest mmer and ad-
justments made as reaquired.

Unit Nnerator shall, subject to sub-section(#) (k) (i)
(2) and (B) of Section 73 of "The Mines Act", havs a
lien upon the interest of each Working Interest Owner
in any unsold Unitized Substances, uncn the nrocceds
of the sale of any Unitized Substances, and uncn the
intepest of each Workins Interest Owmer in the Unit
Pacilities and upon the title of each Working Interest
Owner to and in the Unit Area and the Unitized Strata.
Such lien shall have orioritv over any lien by anv
Working Interest Owner.

In the event of the failure of anv Working Inter-
est Owner to pav its share of the costs and expenses
incurred hereunder when due, as provided herein, Unit
Operator shall be entitled at any time, and from time
to time, to collect and receive the proceeds of the
sale of all or any nart of such Vorking Interest Own-
er's share of the Unitized Substances, includin- the
nroceeds from nreviously executed sale contracts made
by or for such defaulting Vorking Interest Owner,

Unit Onerator shall apnlv all such sums so collected
arainst the defaultine Working Interest Owner's unpaid
bills, the excess of such proceeds over the unnaid

bills, if anv, to be naid to the Workin~ Interest
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owner entitled thereto and all sums so annlied shall
he considered =s received from such defaulting %Work-
ing Interest Owner within the meaning of the nrovis-
ions contained in Section 8.08 hereof relating to con-
tributions by the other Werking Interest Owners to
Unit Operator in the case of default in navment when
due. Unit Onerator may likewise take any other credit
due any such defaultin- Working Interest Owner nur-
suant hereto and apnlv the same against amounts due
from such Working Interest Owner, The rights granted
to Unit Operator in this Section shall not be construed
as exclusive remedies but shall be in additicn to all
richts, privileges and remedies afforded Unit Operator
by other provisions hereof and bv law, Service of a
true cony of this Plan shall constitute written auth-
orization on the part of such defaulting Working In-
terest Owner for such purchaser to nay the proceeds
from such sale to Unit Operator durine such default,
but such purchaser shall not be considered as having
been notified of such authorization prior teo the time
of such service, Bocks and records kept by Unit Oner-
ator with respect to onerations hereunder shall con-
stitute conclusive proof of the existence or non-
existence of any such default insofar as the risht of
Unit Onerator to collect proceeds from the sale of all
or any part of the defaultine Workins Interest Cwner's
share of the Unitized Substances is concerned, subject,
however, to all rights of inspection, verification and
audit nrovided herein.
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Contributions

to Unit Onerator
Upen Failure to

Collect Certain

Debts

Ppre-unit
Lxpense

Commingling
of Funds

Regponsibility
for Payments

g8.08

8.09

8.1C

If Unit Operator shall mot have received full reim-
bursement for anv indebtedness that may become due and
pavable by anv Working Interest Owner to Unit Orerator
after reasonable efforts by Unit Onmerator to obtain
such reimbursement, each of the Working Interest Own-
ers, upon the request of Unit Onerator, shall,unless
contrary to anv then existing law, contribute to the
reimbursement of Unit Operator the nortion of anv such
unsatisfied amount equal to the nortion that such Work-
ine Interest Owner's Participatine Interest bears to
the total Participatinc Interests of all of the Work-
ing Interest Owners exclusive of the Farticipatins
Interest of the defaultin~ Uorking Interest Owner; and
thereunon, each Working Interest Owner so contributine
shall be pronortionately subrogated to Unit Operator's
richts and lien under Secticn 8.07 hereof.

Each Workine Interest Owner shall nav a part of the
reasonable cost, as aporoved by the Onerating Commit-
tee, of unitizing the Unit Area in proportion to its
Participatins Interest hereunder based on Tinal Tract
Participation.

No funds received by Unit Operator hereunder need be
sepregated by Unit Operator or maintained by it as a
joint fund but mav be ccmminpled with its own funds.

PART TIX

RESPONSIBILITY FOR PAYMEHTS

9,01

tach Workinc Interest Owvmer shall pay or be responsi-
ble for the navment of and shall indemnifv all other

Workine Interest Owners, including Unit Overator,
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Delivery of
tlalls - balt
Yater Disposal
Hells

acainst any lisbilitv for anv Lease rentals, taxes
(exceptins anv taxes assessed on Unit Facilities
which shall be paid bv Unit Operator and charred to
the Common Account), royalties, overriding rovalties,
0il payments, net nrofit contracts and all payments
out of, or burdens on, the Lease or Leases and Tracts
contributed bv it and received into the Unit Area.

PART ¥

DELIVE®Y QF WELLS AND ENUIPMENT

TNVESTMENT ACCOUNT

10.01 Each Working Intevest Owner shall, as of the Effective

Date, contribute to the Workin~ Interest Ownevrs, act-
ins throurh Unit Operator, the exclusive use for all
nrurposes of all of its Salt Vater Disnosal Wells shown
listed in Part XXI hereof which, in the opinicn of the
Operating Committee, are in bongo fide use as cf the
Effective Date and 211 wells, both active and inactive
that it has in the Unit sfrea, tosether with all infor-
mation, or true conies thereof, that it has obtained
in conhecticmn with the drilling, testing, comnleting
and omeratine of said contributed wells, such as
drillins logs, electrical logs, records cf coring,
testing and smecial work of everv nature, laboratorv
analyses, records of the amount of nroducticn obtained
and all other information pertinent to the said wells
and Leases of the Werkins Interest Owners. Each Work-
ing Intevest Owner shall also contribute to the Work-
ing Interest Owners, actinz through Unit Orerator,
without comnensation, the nmon-exclusive use of roads,
dikes, ditches, fire walls, pits, and fences it helds

_ 34 -



Warranty

10,02

in connection with its operaticns in the Unit frea.
Unit Operator shall, within siztv (60) days of the
deliverv of any well, or wellsite and onerating eauin-
ment, carry out such tests as mav be necessarv to
determine its mechancial condition as of the Effec-
tive Date and, in the event anv such well or well-
site and operatinzg equinment is in gound mechanicrl
condition it shall be accepted by Unit Orerator and
thereunon become a Unit Onerated Well, or Unit
Facility. In the event that any such well or well-
site and oserating equipment is not in sound nechan-
jcal condition as determined by the Operatine Com-
mittee, the Working Interest Dwner who contributed
such well or wellsite and operating eauioment shall,
within thirtv (30) davs after being renuested tn do
so by Unit Operator as instructed hv the Oreratins
Committee, install the equinment necessarvy to nlace
such well or wellsite and operatin~ eouinment in
sound mechanical condition or mav to Unit Onerator,
for the credit »f the Cemmon Account, in cash, the
cost of purchasing and/or installins such eguinment.
yithin sixtv (60) davs of the deliverv of anv
roads, dikes, ditches, fire walls, nits, and fences
Unit Onerator shall determine which of them, If amv-,
re~uire additional expenses in order to rermit effic-
ient operation or to comnly with scvernment refula-
tisns or to honour surface leases., Unit Ormerator
shall prepare an estimate nf exnenditure and after
anproval of the Onerating Committee, the Veorking
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Ccntrellable
Materizl

10.03

Interest Owner who contributed the prorerties at
fault shall nerform the work at its own cost and
exnense, or if such Ucrking Interest Owner elects
not te nerform the werk it shall be done by Unit
Operator and charged to the Workine Interest Ouwner
at fault,

As of the Effective Date all wellsite and operatin«
equipment and salt water disposal facilities in, on
and servinr the Unit Area used in the normal oner-
ation of the Unit Onerated Wells as required by the
Operating Committee shall be delivered to and taken
over separate and amart from the unitization of the
werking interests and production affected heresin and
shall become Unit Facilities.

Wellsite and operatine ecuipment shall include
bv way of examnle, "Controllable Material" as herein-
after defined, but shall not include warehouses,
warehouse stccks, lease houses, camps and office
buildings, automobiles and cther service equinment
which shall remain the separate nropertv of the
several owneys thereof,

Tor the nurposes of this Part X "Controllable
Material" shall be all material from time to time
classified as such bv the Operating Committee, but
shall exclude surface and prcduction casing, casing

bowl and casing hanser and flow lines.
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Appointment of 10.04 The Operating Committee shall anpoint an Inventory

Inventory

Committee Committee for the purnose of makin- an inventory
of the Controllable Material taken over by Unit
Operator. Each Workine Interest CO-mer, unon request
bv the Inventcry Committee, shall submit to the
Inventory Committee, nromptly a comnlete inventory in
writing of all said Working Interest Owner's
Controllable Material so delivered to Unit Onerator
and a description of the condition of each item at
the time of such delivery, 1In the event a Workine
Interest Owner has failed to supnly such Inventery
as aforesaid, the Inventory Committee shall proceed
to inventcrv such Working Interest Owner's Con-
trollable Material and shall sunply such Working
Interest Owner with a copv thereof which shall be
binding unon such Working Interest Owner unless it
protests or questicns such inventorv within fifteen
(15) davs of the receipt thereof. Said Tnventorv
Committee shall take promptly an inventory of all
said Controllable Material and check the same againat
the aforesaid inventories furnished by the Werking
Interest Qwners. Such inventories shall then be
nriced at current new price, as defined in Part XXVI,
by the Inventory Committee and submitted to the
Operatine Committee, who will determine the nercent-
age of current new price which should be attributable
to such Centrollable Material. Copies of these
priced inventories will then be furnished to all

Working Interest Owners for their approval.
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Working
Interest
Ovmer's Initial
Share in Unit
Facilities

Tnvestmant
Account

10.05

1G.06

()

(b)

(c)

Upon anbroval of the nriced inventories repcrt by
the Operating Committee, each Working Interest Ownex
shall have, subject to Section 10,07 hereof, an
initial share in the Unit Facilities which is ecual
to the nropertion (expressed as a nercentaae) that
the value of the Controllable Material delivered by
it to Unit Operatcr is to the total velue of all
Controllable Material delivered by all of the Work-
ine Interest Owners to Unit Operatoer.
Unit Cperator shall set un an Investment Account
for Unit Facilities which shall be calculated at
the end of each calendar vear and shall bej
The total value of all Controllable Material del-
ivered by all of the Working Interest Owners to Unit
Operator pursuant to this Part X; plus
The total value of all Controllable “aterial sub-
sequentlv acquired for the Unit, the cost of which
shzll be borne by the Working Interest Muners in
accordance with their respective Particinatine
Interests; less
The total value of all Controllable Material sub-
sequently sold, junked or otherwise disnosed of.
For the purposes of calculating the Investment
Account, Controllable Mcterial which has been snld,
junkad or otherwise disnosed of shall be given the
same value as it was riven when it was oririnally
delivered to or acquired by Unit Onerator. At the
end of any calendar year the Investment Account

- 38 -



Working
Interest
Owner's Share
in Investment
Account

Proceeds frem
Disposal of
Unit Facilities

10,07

10,08

shall be the net of naragraphs (2) nlus (b) less (c)
of this fection 10,06,

Each Working Interest Owner shall have a net credit
in the Investment Acccount which shall be the value
of all Controllable Material delivered bv it to Unit
Operator, nlus its share of the value of all Control-
lable Material subsequently acquired for the Unit,
less its share of the value of Controllable Material
sold, junked or otherwise disposed of from the Unit.
The relationship, exnressed as a nercentape, between
each Working Interest Owner's net credit and the sum
of the net credits of all “orking Interest wners
shall be its mercentare share of the Inve tment
account, Such nercentace shall be carried to five
decimal nlaces and rounded to the nearest four dec: -
mal nlaces and shall be calculated at the end of each
calendar year,

Notwithstanding the provisicns of Part VIII herecf
the nroceeds frem disposal of Unit Facilities
whether Controllable !Material or otherwise up to

the end of the first calendar year shall be credited
to each Werking Interest Owner in accordance with
its resnective initial nercentare share established
under Section 10.05 and, thereafter, such nroceeds
shall be credited to each of them in accordance -+ith
their resnective nercentsse share caleculated in
accordance with Section 10.07,
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List of Ease-
ments, etc.

Unit Ornerator
to Advise Surface
El-nts Reguired

Surrender of
Surface Rirhts

PART X1

SURFACE RIGHTS

11.01 is soon as reasonably nossible after the Effective

11.02

11,03

Date, each Working Interest Owner shall submit to
Unit Onerator a list of all easements,rirhts-of-
wav, surface leases, rights-of-entrv and other
surface rights which it holds and which are re-
quired in connecticn with unit operations torether
with nmarticulars thereof, including rentals pavable,
if anv.

Unit Operator shall, as soon as reasonablv possible
after the receint of the aforesaid lists, advise
each Working Interest Owner in writing which, if anv,
of its said surface rights will be required for

the operations hereunder, Each Workins Interest
Owner shall, unon request in writing by the Unit
Operator, assirn such rights to Unit O»erator,

fnv such assienment shall, unless contrary to any
then existing law, contain a provision permittine
the agsirnor of the same the use therecf for exnlior-
ation and sreduction operations for strata other
than the Unitized Strata without interfering with
unit cperations,

Unit Omerator mav alsc from time to time surrender
said surface rights, or anvy of them, that are no
longer required for the operations hereunder,
provided that Unit Onerator shall have cleaned up
the surface to the satisfaction of any covernmental

body having jurisdicticn with respect therete andg
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Surface
Charges to
Common Account

Fee Simnle

Unit Operator
May Acguire
fdditional
Surface Rights

11.04

11,05

11,06

PROVIDED, FURTHER, that Unit Orerator shall vive

the Werking Interest Owner who assigned the same
sixty (60) days! notice of surrendering such surface
richts and such Working Interest Owner mav elect

to receive frem Unit Operator an assignment of

such surface rights. Any surface richts not re-
quirad for the operatiomrs hereunder mav be held or
disposed of by the Workinr Interest Owner holdinc
the same in such manner as it mav deem fit,

After the Effective Date herecf all costs of surface
rishts required for the operations hereunder and all
liabilities accruins in connection therewith shall
be for the Common Account,

Where a Workinp Interest Mwner holds in fee simple
surface rights used in connection with the Unit or
where a Workines Intepest Owner has made arranrementis
with the owner of anvy such surface rirhts for the
use of them without cost to such Working Intersst
Owner, Unit Cperator may use the same, nrovided

that such Werking Interest Owner shall be entitled to
receive as rental therefor an amount commensurate
with rentals naid for other surface richts of a like
nature in the Unit Area.

Unit Operator shall also have the right to acauire
such additicnal surface richts as are necessarv

for the onerations hereunder, and the expense
therecf, including rentals, shall be charged to

the Common Account,

- 31 -



Liability for
Logss of Titlie

12,01

Unit Operator may alsc, with approval cf the
Operating Committee, enter intc an apreement with
anvy Working Interest Owner for the rizht to share
in the use of such Working Interest Owner's surface
richts on a basis to be mutually arreed unon between
them, and the cost thereof as so agreed shall be
chargad to the Common Acccunt. Unit Operator may
also, with the anproval of the Omerating Committee
enter into asreements with any of the Workins Inter-
est Quwners or other nersons fer the non-exclusive
use and partizl maintenance of any ronadwawvs, access
road, or similar surface ri~ht and the cost or
proceeds thereof shall be charged cr credited to the

Commen Account,

PART XII

INDEMNITY
In the event anv Working Interest Owner does not
have the right to develon and onerate any Tract in
wiich such Working Interest Owner claims tc have 2
working interest insofar as such Tract comprises the
Unitized Substances, anv loss resulting therefrom
shall be borne by the contributine Working Interest
Owner and to that end, such Werking Interest Owner
shall indemnifv and hold harmless Unit “merator and
all other Working Interest Owners from anv and all
liabilitv, loss, cost or damage sustained bv them
and resulting from the failure to have such risht;
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PROVIDED, HOWEVER, that to the extent that such
liability, loss, cost or damare is based upon the
value of the Unitized Substances nroduced from such
Tract, such indemnity shall be limited te an amount
egual to the value of that nortion of Unitized Sub-
stances allocatad hersunder to such Tract,
Maintenance 12,02 Each Workins Interest Owner shall do all necessary
of Leases
acts and thines and make all navments required in
order tc maintain the Lease or Leases covering the
Tracts contributed heretc bv it in full force and
effect during the term hereof, exceptin~ onlv oblir-
ations arisinc out of or accruing with respect to
the Unitized Strata and not required to be nperformed
by such Working Interest Ownerj; PROVIDED, HOMEVER,
in the event any Workins Interest Owner shall fail
or refuse to do anv act or thins or make any nay-
ment required as aforesaid, Unit Operator, with the
approval of the Operating Committee, on behalf of
and for the Commen Account, shall have the risht to
nerferm such act or make anv such pavment so required
as aforesaid, and thereupon anv monies expended by
Unit Onerateor in connection therewith shall be char-
sed to the account of such Working Interest Owner,
and Unit Operator shall have the same rights and
privileges with resmect to enforcin~ the pavment of
such amounts owed bv such Working Interest Owner
as are riven te Unit Operator with respect to any
other amount owed bv a Working Interest Owner to

Unit Operator hereunder,
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Liability for
Loss of Title
to Wellsite and
Cperating
Equipment

Titles
Conmittee

12,03

13,01

Each Workines Interest Owner shall be liable to

each other Werking Interest Owner, including Umit
Operator for any and all liability, loss, cost or
damage sustained by them and resulting from any
claim or anv cause of action arisine in consequence
of anv failure or deficiency in such Workins Inter-
est Owner's title to anv wellsite and onerating
equinment, or other facility taken over bv Unit
Operator, or in consequence cof any action of such

Working Interest Owner with resmect therecto.

PART XITI

APPROVAL OF TITLES

There shall be a Titles Committee apncinted bv the
Operating Committee which shall examine the titles
to all Tracts in the Unit Area, Each Working Int-
erest Owner in the Unit irea shall, unon request,
submit to the Titles Committee a current histerical
search of title, together with orieinal or true
cories cf all Leases, assicnments and other con-
tracts and all other title data and information
(includins title opinions) as mav be reaquested bv
the Titles Committee affecting the title to its
Tracts within the Unit ‘rea. The Titles Committee
shall in writine, and within a reasonable time,
reccmmend to the Onmerating Committee the appreoval
or disanproval of title documents submitted to them
nursuant to this Section., Upcn the accentance of
the recommendatien of the Titles Committee bv the

Operating Committee, the title documents accepted
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Disputes and
Nen-approved
Titles

14,01

(a)

(b)

shall be deemed to have been abmroved by the Operat-
ing Committee; PROVIDED, THAT, no anproval of title
documents bw the Operatine Committee shall be con-
strued as a warranty or certification of title in and
to anv portion of the Unit Area or the Unitized Sub-
stances,
PART XIV
DISPUTES
If there is now or shcould hereafter be anv dispute in-
volvins the working interest in a Tract then the
Working Interest Owner concerned shall immediatelv
sgive written notice thereof to Unit Omerator and uncon
the receint of such written nctice or in the event
that the Operatins Committee does not anorove the
title documents to any Tract as in Secticn 13,01
provided, Unit Operator shall:
se@l} the Unitized Substances ollocated to the Tract
in respect of which the title documents have not
been aporoved bv the Operating Committee, or in
resnect of which the dispute arises;
pay out of the proceeds of the sals
i)  the portion of the costs and exnenses allocated
or aopporticned to the Tract, and
ii) the amount of money properly pavable to the
Royalty Oymer of the Tract »ursuant teo the pro-
visions of this Section and the Lease vertainins
to the Tract (unless any such dispute involves
the ownershio of the rovyalty interest in the
Tract) and such payment shall be deemed conclu-

sively tec be a navment bv the person who is
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Filin=

Plan Bindins
on Successors

Assignments,
etc. Subject to
Terms of Plan

(c)

15.01

16,01

16,02

subsequentlv declared to be the owner of the

workine interest in such Tract on a final deter~

mination of the disnute;
pay the balance of the proceeds to a trust commany
to be held by it until settlement has been reached
by the persons interested therein or until a judre of
Her Majesty's Court of (ueen's Bench for “anitoba hes
made an order with yespect thereto.
In the event that any such dispute results in a
chanpe of ownershin in a working interest in a Tremct
such change shall not retrcactively affect anv vote
taken pursuant teo the terms of Part VI hereof.

PART XV

FPILING

Unit Onerator shall file this Plan with the Depart
ment of Mines and Natural Resources for the Provincs
of Manitoba and with the aopropriate Land Titles
Office for the Province of Manitoba in accordancs
with the nrovisions of "The Mines act',

PART XVI

TRANSFER OF INTEREST

This Plan shall be bindins unmcn every owner of any
lands, Leases and interests in minerals covered here-
by who acquires the same rercardless of the manner in
which the same shall have been acouired,

Any disposition of anv interest omed by any Workine
Interest Owner in anv land or part therecof in the
Unit Area shall be made exnresslv subject to all the
terms and nrovisions hereof, Such disposition of anv

interest whether expressly so nrovided or not, shall
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VWhen Change
of Ownership
Binding

Disposition

Hust Include
Related Interest
in Unit Facilities
or Unit Area

16,03

16,04

operate to imnose upon the person or Dersons acauir-
ing such interest its or their nronmorticnate nart of
all costs and exnenses and other obligations, if anv,
charpeable hereunder to the interest affected by such
disposition, and shall likewise operate to give and
egrant to the person or nersons acquiring such interest
its or their nroportionate nart of all Unitized Sub-
stances and cther benefits which mav accrue thereto
under the provisions hereof.

No change in ownershin of anv interest or rights
hereunder (by whatever means accomplished) of any
Working Interest Owner shall be binding on Unit Oper-
ator or the other Working Interest Owners until Unit
Operator has been furnished with notice of such

change by the persen claiming the benefit thereof,

and such change shall become effective at seven
o'clock in the forenoon, Central Standard Time on

the first day of the month following the month in
which the person acquiring such interest delivers to
Unit Onerator the orisinal or certified conies of all
instruments, dccuments and other informetion necess-
ary in Unit “merator's opimion to establish a com-
plete chain of title. No other kind of notice,
whether actual or constructive, shall be binding on
Unit Operator or the other Workins Interest Owners.
Hotwithstanding the forercins, no interest in the

Unit shall be disposed of unless such transaction
shall include a like disposition of a related interest
in the Unit Facilities and likeuise, no dispozition of

anv interest in the Unit Facilities shall be effective
- 47 -



Assisnment
nct to Relieve
from Obligaticons

Unit Operator
not to Assien
“irhts

No Surrender
of Lease
Hithout Consent

What Term
"disposition"
Includes

16,05

16,06

16,07

16,08

unless such transaction shall include a like disros-
ition of a related working interest in the Unit Area,
it beine the intention hereunder that no workins in-
terest in the Unit Area shall e owned anart from a re.
lated interest in the Unit Facilities, and vice versa,

No Working Interest Owner shall dispose of an
interest in the Unit Area unless such disposition
shall cover its entire interest in a Tract which is
subject thereto, or covers an undivided interest in
its entire interest in each such Tract,

Any attempted disccsition by anv means in viocla-
tion of the provisions of this Section shall be a nul-
lity insofar as the other Working Interest Owners are
concerned,

No dispesition shall operate to relieve anv Workins
Interest fNwner of any obliration hereunder which
accrued or wasincurred prior to the effective date
of such disnosition,

Unit Operator shall not assign its right tco conduct
enerations hereunder,

No Working Interest Nwner shall surrender its
interest in anv Lease coverine any portion of the
Unitized Strata without the written consent of the
Operating Committee, and the apnroval of the
Conservation Board.

The term "disposition" as used in this Part shall
include, but not be limited to, the following;
transfer, assignment,conveyance, and sale.

The term "disposition" as used in this Part shall
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Access to
Unit Aren

not apply to a disposal by way of mortpgare, pledce
or hyoothecaticny PROVIDED, THAT, the mortrasee cr
pledpee shall hold its security subject to all the
terms of this Plan and unon any realization or
foreclosure of the security, the nurchaser,
mortgagee or nledsee, as the case mav be, shall
become bound bv all the terms of this Plan,

PART XVIT

INDIVIDUAL RIGHTS AND PRIVILEGES

OF THE WORKING INTEREST OWNERS

17,01 Each Workins Interest Owner shall be entitled, at

its own sole risk and expense, to have access to
the Unit Area at all reasonable times upon notice
to Un®t Operator for the purpcse of insnecting and
observins unit onerations, to have access at all
reascnable times upon notice te Unit Operator to
any and all information mertaining te the Unit
Orerated Wells, the reccrds of production and the
records of all other unit onerations, to be present
during the dpilline, testinr and completion of all
Unit Onerated Wells and to make conies of well loes,
drilling nrosress and casing reports, and reports
of production and storase, The presence of a ‘ork-
ing Interest Owner or its representative on the
Unit Area or on the premises and their activities
in connection therewith shall be at the sole risk

and exnense of such Working Interest Owner.
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Plan Affects 17.02 This Plan affects only the Unitized Strata. Each

Only Unitized

Strata Working Interest Owner may, to the extent it may
otherwise be entitled, conduct, at its own cost,
risk and expense, operations on its Tracts for the
discovery and/or production of other than Unitized
Substances; FROVIDED, HOWEVER, that such operations
shall be conducted in such a menner ss to interfere
as little as possible with the operations hereunder.
Such Working Interest Owner shall take all reason-
able precautions customsry in the industry snd as
n2y be required by the Conservation Board and by
Unit Operstor to protect from waste, pollution,
drainage and damage the Unitized Substances and the
Unitized Strata.

Abandonment 17.03 1If Unit Operator, with the approvel of the Opera-

of Wells
ting Committee, should decide to abandon any
Unit Operated Well prior to the termination here-
of, Unit Operator shall give to the Working Interest
Owner of the Tract on which such well is located writ-
ten notice of such decision, stating whether or not a
drilling rig is in place at such well, and said Work-
ing Interest Owner shall have the right and option fo
a period of forty-eight (L8) hours if a drilling rig
is in place, or a period of sixty (60} days if no
drilling rig is in place, after receipt of such
notice to notify Unit Operator of its election to
take over said well, and deepen or plug back said
well to other than the Unitized Strata. Within
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ten (10) days after said Working Interest Owner

has so notified Unit Operator, said Working Interest
Owner shall pay to Unit Operator the value of the
well equipment as determined in accordance with the
provisions of Part XXVI hereof less the cost of
salvaging the same as estimated and fixed by the
Onerating Committee, and at the same time shall
agree by letter addressed to Unit Onerator;

(a) to case or seal off the Unitized Strata in said
well in an efficient and workmanlike manner and in
accordance with the anplicable laws, rules, repul-
ationz and orders;

(b) to produce such well, if the same is produced,
from other than the Unitized Strata while this
Plan is in force;

(c) on the ultimate abandonment of said well, to plug
and abandon it in a workmanlike manner and in
accordance with the applicable laws, rules, regu-
lations and orders,

It is understood, however, that such Tract
shall continue to have alleocated to it a percentage
share of the Unitized Substances nroduced and
saved from the Unit Area in accordance with its
Tract Participation despite the cessation of the
production therefrom and the abandonment of any
Unit Onerated Well or all wells thereon. In the
event that the Working Interest O mer of such
Tract does not elect to take over such well, Unit
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Workmen's
Compensation

Insurance

18,01

18,02

Operator shall proceed nroperlv to plug and
abandon the same in accordance with the abplicable
laws, rules, regulations and orders, and shall
salvage such casing and other equipment therefrom
as is reasonablv practicable, for the Investment
Account,

Unon the abandonment of any well hereunder,
the Working Interest Owner, or Unit Nperator, as
the case mav be, abandoning same shall clean up
the surface at the wellsite to the satisfaction
of any governmental body having jurisdiction with
respect theretc, and to the reasonable satis-
faction of the owner and/or occupier thereof,

PART XVIII

INSURANCE
Unit Operator shall comply with all laws relatine
tc Workmen's Compensation in the Provinee of
Manitcba.
Unit Operator shall carry, for the Common Account,
such insurance as may be approved by the "perating
Committee and shall notify each Working Interest
Cwner in writine currently as to the kind and
amounts of such insurance. Notwithstanding anv-
thing herein contained each Working Interest
Owner shall have the right to be a self-insuprer
as to its interest in the Unit Facilities.
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Contractor's 18,03 Unit Operator shall require all contractors employed
Insurance
by it to comply with all laws relating to Workmen's
Compensation in the Province of Manitoba and to
carrv such insurance as may be from time to time
aprroved by the Onerating Committee,
Settlement 18,04 Unit Onerator mav settle any claim arising out of
of Claims
unit operations and not discharged by insurance as
herein provided, but no claim shall be settled by
Unit Operator in an amount in excess of Two Thousand
($2,000,00) Dollars unless Unit Operator first
obtains the approval of the Operating Committee to
such settlement,
Unit Operator's 18.05 Unit Operator, as such, shall not be liable to the
Liability
Working Interest Owners for any loss or damage
excent for loss or damage resulting from gress
negligence or wilful misconduct of Urit Operator,
or anv of its emnloyees exercising supervisorv
functions, and each Working Interest Owner pro-
portionate to its Participating Interest herein,
hereby indemnifies and holds harmless Unit Operator,
as such, against anv claim of, or liability to,
any third person resulting from anv act or omissicn
of Unit Operator in acting unen instructions from
the Operatine Committee expressed or implied or
otherwise in carrving out the provisions hereof;
PROVIDED, HOWEVER, that Unit Operator shall not

be indemnified or held harmless for any loss,

damage, claim or liability resulting from the
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No Right of
Partition

Force
Majeure

18.01

19,02

gross neglicence or wilful misconduct of Unit
Operator or anv of its employees exercising super-
visery functions, but no act or omission of Unit
Onerator shall, of itself, be deemed gross necligence
or wilful misconduct if such act or omission is done
or omitted at the instructions of, or with the con-
currence of, the Operating Committee.

GENERAL
No Working Interest Owner or Rovalty Owner shall
claim the benefit of anv laws or statutes of the
Province of Manitoba relating to partiticning of
real or personal nroperty and no nerson shall resort
to anv action at law or in equity to partiticn the
aforesaid Unit Facilities and lands affected by
this Plan, including the Unitized Strata,
All cobligations hereunder shall be suspended while,
but only so long as, anv person is nrevented from
complying therewith, in whele or in nart, bv strikes,
lockouts or other industrial disturbances, fire,
explosion, war, civil disturbances, tempest, floods,
acts of fcd, or the Nueen's enemies, unavoidable
accidents, uncontrollable delays in transnortation,
Federal, Provincial or Municipal laws, rules,
regulations or orders, inability to obtain necessary
materials in open market, inadequate facilities

for the transportation of materials or for the
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o Ce-operative
Marketing

Titles
Unaffected by
Unitization

Duties
Separate not
Joint or
Collective

Individual
Obligation

19,03

19,04

19.05

19,06

disgosition of Unitized Substances, or anv other
cause, whether similar or dissimilar to the fore-
soing, bevond the reasonable control of such person;
PROVIDED, HOWEVER, that performance shall be begun
or resumed within a reasonable time after such
cause has been removed; and PROVIDED, FURTHER,

that no perscn shall be required against its will
to adjust or settle any labour dispute; and also
PROVIDED, FURTHER, that lack of funds shall nct be
construed as a cause bevond the reascnable control
of any person, This Plan shall not terminate while
operations hereunder are nrevented bv reason of any
of the aforesaid causes.

Nething herein shall be construed as providing
directly or indirectlv for anv co-onerative or
joint sale or marketins of Unitized Substances,
Nothing herein shall be construed as a transfer

of title to, or interest in, the Leases, Tracts

or Unitized Strate or in the Unitized Substances
before the production thereof.

The duties and obligations hereunder shall be
separate and not jcint or collective, and nothing
contained herein shall ever be construed to create
a partnership of anv kind, or an association, or as
imnosing any partnership duties, obligations or
liabilities.

Except as otherwise expressly provided herein,

each Working Interest Owner shall be individually
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Term of Plan

Rights on
Termination
of Plan

20,01

20,02

responaible only for its own obligations as set
out herein, and shall be liable onlv for its pro-
portionate share of the costs and expenses and
liabilities,

PART XX

TERM OF PLAN

This Plan shall remain in full force and effect s~
long as Unitized Substances are produced or are
canable of being produced from the Unitized Strata

in paying quantities and as lonr as operations are
conducted on the Unit Area, and thereafter until

all Unit Orerated Wells have been abandcned and
plugred, or otherwise disposed of, and all personal
nroperty has been salvared and all real estate has
been dispcsed of bv Unit Operator. Notwithstanding
anything herein contained, this Plan shall, subject
to the approval of the Conservation Board, terminate
and be at an end uncn the concurring vote of a major-
ity of the Working Interest Owners ownine at least
ninety-five (95%) nercent of the Participating Inter-
ests based on Final Tract Participation and such vote
shall be binding uron all the Working Interest Owners
and Royalty Owners,

Upon the termination of this Plan, all rights in

and to the Tracts shall revert to the owners and
lessees thereof, and Unit Operator shall arrange

for the salvaging, liquidation and other distri-
bution of the Unit Facilities. The owner of the
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Salvage Costs

On Termination
of Plan -
Operation Shall
Cense

20,03

20,04

working interest in any such Tract desiving to take
over and continue to omerate a Unit Operated Well
located thereon may do so by notifying Unit Operater
in writing of its election to take over said well
and bv paying Unit Operator, for the benefit of all
Working Interest Owners, the fair net salvage value
of the equipment used in the oneration of such well
and by agreeing to nlug the well in accordance with
the anplicable laws, rules, regulations and orders
at his expense at such time as it is abandoned.
With respect to all wells not taken aver by
individual Working Interest Owners, Unit Operator
shall salvage as much of the casine and eauipment
in or on such wells as can economicallv and reason-
ably be salvaged and shall cause such wells to be
propéerly nlugeed and abandoned in accordance with
the applicable laws, rules, regulations and orderes.
The Working Interest Owners shall share the cost of
salvaginz, liquidation, or other distribution of
assets and nroperties used in the develonment and
operation of the Unitized Strata in pronortion to
their resmective interests in the Unit Facilities.
Unon termination of this Plan the further develon-
ment and operation of the Unit Area as a Unit shall
be abandoned, unit operations shall cease, and
thereafter the Working Interest Owners and the
Royalty Owners shall be governed by the terms and
provisions of the Leases affecting the separate

Tracts,
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Working
Interest Owners
to Advise
Royaltv Owners
of Terminatiocn

Rehearing,
Amendments, etc,

20,05

20,06

(a)

(b)

(c)

The Vorkine Interest Owners shall advise their
respective Rovaltv Owners of the termination of
this Plan within thirty (30) davs of such term-
ination.

No apnlicaticn for a rehearing of the matters
herein provided for, or for anv amendments to

this Plan in anv respect, shall be heard bv the
Conservation Board within three (3) years of the
bffective Date unless:

a majority of the Working Interest Owners, ownins
at least seventv-five (75%) percent cf the Part-
icinatins Interests based cn Finagl Tract Partici-
natien have agreed in writine to such application
for a rehearing of the motters herein nrovided for,
or for amendments to this Plan, or

the Censervation Beoard, on its own moticn, decides
te held a reheaprine, or

the Conservation Board, after full consideration
of the amnlicatien of anv YWerking Interest Owner,

decides that such amplication should be heard.
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PART XXT

WELLS DELIVERED TO UNIT OPERATOR PURSUANT TO PART X

Chevron South Virden CFR 6~7-10-25
Chevron South Virden CPR 8§-7-10-25
Chevron South Virden CPR 9-7-10-25
Chevron South Virden CPR 10-7-10-25
Chevron South Virden CPR 11-7-10~25
Chevron South Virden CPR 12-7-10-25
Chevron South Virden CPR 13-7-10-25
Chevron South Virden CPR 1L-7-10-25
Chevron South Virden CPR 15-7-10-25
Chevron South Virden CPR 16-7-10-25
Sun T. Welch Virden 3-18-10-25

Sun I. Welch Virden L-18-10-25

Sun I. Welch Virden 5-18-10-25

Sun I. Welch Virden 6-18-10-25
Rundle Welch Virden 12-18-10-25
CEGO Virden 2-1-10-26

Chevron South Virden CPR 3-1-10-26
Chevron South Virden CPR 5-1-10-26
Chevron South Virden CPR 6-1-10-26
CEGO Virden 7-1-10-26

Chevron South Virden CPFR 11-1-10-26
Chevron South Virden CPR 12-1-10-26
Chevron South Virden CPR 13-1-10-26
Chevron South Virden CPR 1}-1-10-26
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Chevron South Virden 5-2-10-26

Chevron South Virden Prov. 7-2-10-26¢
Chevron South Virden Prov. 8-2-10-267
M, & C. Virden 9-2-10-26

Chevron South Virden 11-2-10-26
Chevron South Virden 12-2-10-26
Chevron South Virden 13-2-10-26
Chevron South Virden 1h-2-10-26

M. & C. Virden 15-2-10-26

M. & C. Virden 16~2-10-26

Chevron South Virden 9-3-10-26

Chevron South Virden 15-3-10~26
Chevron South Virden 16-3-10-26
Chevron South Virden Prov. 1-10-10-26 7
Chevron South Virden Prov. 2-10-10-26 *
B.A.Security Duncan Virden 5-10-10-26
B.A.Duncan Virden 6-10-10-26

Chevron South Virden Prov. 7-10-10-26 g
Chevron South Virden Prov. 8-10-10-26 7
Chevron Fsrgo South Virden 9-10-10-26
Fargo et sl Virden 10-10-10-26

Chevron South Virden 11-10-10-26
Chevron South Virden 12-10-10-26

Chevron Fargo South Virden 16-10-10-26



PART XXI Cont'd

Chevron South
Chevron South

Chevron South
Chevron South

! Chevron South
Chevron South
Chevron South
Chevron South
Chevron South
Chevron South
Chevron South
Chevron South
Cheyron South

South

Chevron

Chevron South

Chevron South

Chevron South

Chevron South

Chevron South

Chevron South

Chevron South

Chevron South

Chevron South

Chevron South

Chevron Scouth

Chevron South

Chevron South

Virden
Virden

Virden

Virden
Yirden
Virden
Virden
Virden
Virden
Virden
Virden
Virden
Virden
Virden
Virden
Virden
Virden
Virden
Virden
Virden
Virden
Virden
Virden
Virden
Virden
Virden

Virden

Prov.
Prov,

Prov.

Prov,
Prov.
Prov.
Prov,
Prov.
Prov.
Prov.
Prov.
Prov.
Prov.,
Prov.
Prov.
Prov.

Prov.

1-11-10-26
24-11-10-26
3-11-10-26
WD 3-11-10-26
4~11-10-26
5-11-10-26
6-11-10-26
7-11-10-26
8-11-10-26
9~11-10-26 -
10-11-10-26
11-11-10-26
12-11-10-26
13-11-10-26
14-11-10-26
15-11-10-26

16-11-10-26 -

3-12-10-26

,I-12-10-26

5-12-10-26

6-12-1.0-26

9-12-10-26

11-12-10-26

12-12-10-26

13-12-10-26

1L4-12-10-26

15-12-

10-26
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" CEGO

‘Chevron South Virden 16-12-10-26

CEGO Virden 1-13-10-26

CEGO Virden 3-13-10-26
CEGO Virden l-13-10-26
CEGO Virden 5~13-10-26
Virden 6~13-10-26
CEGC Virden 7-13-10-26
CEGO Virden 8-13-10-26
B.A. Union Welch Virden 9-13-10-26
B.A. Union Welch Virden 10-13-10-26
H. & C. Virden 11-13-10-26
M. & C. Virden 12-13-10-2€
M. & C. Virden 13-13-10-26
M. & C. Virden 1}~13-10-25
B.A.Union Welch Virden 15-13-10-26
CEGO Virden 2-14-10-26
Rundle Williams Virden 3-1L-10-26
Rundle Williams Virden L-1L-10-26
Rundle Williams Virden 5-15-10-26
Rundle Williams Virden 6-14-10-26
Rundle Williams Virden 11-1}4-10-26
Rundle Williams Virden 12-14-10-26 *
Mineraloid Virden 1h-1L4-10-26
Chevron Virden 15-1}-10-26
Chevron Virden 16-1L-10-26

Minersloid Virden 9-15-10-26



PART XXI Cont'd

Paradise Virden 1-23-10-28
Imperial Virden 2-23-10-26
Imperizl Virden 3-23-10-25

Imperial Virden 4-23-10-26
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Imperial Virden
Imperial Virden
Imperial Virden

Paradise Virden

$-23-10-26

6-23-10-26

7-23-10-26

8-23-10-26



PART XXII

THE LANDS IN THE PROVINCE OF MANITOBA WHICH COMPRISE
THE VIRDEN-ROSELEA UNIT NO, 3 ARE AS FOLLOWS:

TRACT NUMBER  LEGAL DESCRIPTION TRACT NUMBER  LEGAL DESCRIPTION
TOWNSHIP 10 RANGE 25 WPH TOWNSHIP 10 RANGE 26 WPM
6-7 LED, 6, SECTION 7 12-1 LSD, 12, SECTION 1
-7 LSD. 8, SECTION 7 13-1 LSD. 13, SECTION 1
9-7 LSD, 9, SECTION 7 14-1 LSD, 14, SECTION 1
10-7 LSD. 10, SECTION 7 5-2 LSD. 5, SECTION 2
11-7 LSD. 11, SECTION 7 7-2 LSD, 7, SECTION 2
12-7 LSD, 12, SECTIOH 7 8-2 L8D. 8, SECTIN 2
13-7 LSD. 13, SECTION 7 9-2 LSD., 9, SECTION 2
14-7 LSD, 14, SECTION 7 11-2 LSD, 11, SECTION 2
15-7 LSD, 15, SECTION 7 12-2 LSD, 12, SECTION 2
16-7 LSD, 16, SECTION 7 13-2 LSD. 13, SECTION 2
3-18 LSD. 3, SECTIOK 18 142 LSD, 1t, SECTION 2
4-18 LSh, 4, SECTION 18 15-2 LD, 15, "ECTINY 2
5-18 LSD. 5, SECTION 18 16-2 LSD, 16, SECTINT 2
6-18 LS. 6, SECTING 18 9-3 LSD. 9, SECTIN 3
12-18 LSD, 12, SECTION 18 15-3 LSD, 15, SECTION 3
TOJNSHIP 10 RANGE 26 WPw 16-3 LSD. 16, SECTION 3
2-1 LSD. 2, SECTION 1 1-10 LS. 1, “ECTION 10-
3-1 LSD. 3, SECTION 1 2-10 LSD. 2, SECTION 10°
5-1 LSD. 5, SLCTION 1 5-10 LSD., 5, SECTINH 10
6-1 LSD. 6, SECTION 1 6-10 LSD. 6, SECTION 10
7-1 LSD. 7, SECTION 1 7-10 LED, 7, SECTION 10°
11-1 LSD. 11, SECTINN 1 8-10 LD, 8, SECTION 16-
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PART XXIY Cent'd

TRACT NUMEER  LEGAL DESCRIPTION TRACT NUMBER  LEGAL DESCRIPTION
TOWNSHIP 10 RANGL 26 WPM THOWNSHIP 10 RANGE 26 WP
9-10 LSD. 9, SECTION 10 9-12 LSD. 9, SECTICH 12
10-10 LSD, 10, SECTION 10 11-12 LD, 11, SECTION 12
11-10 LSD. 11, SECTINN 10 12-12 LSD, 12, SECTIMY 12
12-10 LSD, 12, SECTION 10 13-12 LSD, 13, SECTION 12
16-10 LSD, 16, SECTION 10 14-12 LSD, 1%, SECTION 12
1-11 LSD. 1, SECTION 11 - 15-12 LSD, 15, SECTION 12
2-11 LSD., 2, SECTION 11° 16-12 LSD, 16, SECTION 12
3-11 LSD. 3, SECTIOM 11° 1-13 LSh. 1, SECTION 13
4-11 LSD., 4, SECTIoN 117 3-13 LSD. 3, SOCTINN 13
5-11 LSD, 5, SECTION 11/ 4-13 LSD, 4, SECTION 13
6-11 LSD, 6, SECTION 11/ 5-13 LSD. 5, SECTION 13
7-11 LSD, 7, SECTION 11 6-13 LSD, G, SECTION 17
8-11 LSD., 8, SECTION 11 7-13 LSD., 7, SECTION 13
9-11 LSD. 9, SECTION 11 ° 8-13 LSD. 8, SECTION 13
10-11 LsD. 10, SECTICM 11 9-13 LSD. 9, SECTINM 12
11-11 LSD. 11, SECTIOM 11 10-13 LSD, 10, SECTIOJ 13
12-11 LD, 12, SECTION 11° 11-13 LSD. 11, SECTION 13
13-11 LSD. 13, SECTION 11- 12-13 LSD., 12, SECTION 13
14-11 LSD. 14, SECTION 11° 13-13 LSD. 13, SECTINN 13
15-11 LSD. 15, SECTINN 11 ° 14-13 LSD, 14, SECTION 13
16-11 LSD. 16, SECTION 11 ¢ 15-13 LSD. 15, SECTION 13
3-12 LSD, 3, SECTION i2 2-14 LSD. 2, SECTION 14
412 LSD, 4, SECTION 12 3-14 LSD, 3, SECTION 14
5.12 LSD. 5, SLCTION 12 b1t LSD, “, SECTION 14
6-12 LSD. 6, SECTION 12 -1l LSD., 5, SECTION 14
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PART XXII Cont'd

TRACT NUMBER

LEGAL DESCRIPTION

-1l

11-14

12-14

14-.14

15414

16-14

TOUNSHIP 10

2ANGE 26 WPM

Lsb.

LsD.

L&D,

LsD.

LSO,

LSD,

L3b.

LSD.

6

.
11,
12,
14,
15,

186,

SECTION

SECTION

SECTION

SECTION

SECTION

SECTION

SECTTINN

SECTION

SECTTION

SECTION

SECTION

SECTION

SECTION

SECTION

SECTION

14

14

15

23

23

23

23

23

23

23
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PART XXI}I

MAP OF UNIT AREA
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TRACT

NUMBER

6-7

8-7

g9-7

10=7

11-7

12.7

11-1

12-1

13-1

1h-1

PART XXIV

TRACT PARTICIPATION

INTERTM FINAL
.39025 L7176
.23461 .19280
L 24836 ,29137

2,22948 2,26233
. 73535 . 97497
. 22195 LLTHOT
. 29767 .B82888

1.32445 1.50204
. 79557 .93571
.53388 .68218

1.37527 1.47972
.65354 63299

1,43221 1.58877

.+ 75993 LBHL85
27358 . 25653
JB3274 . SHUBE6
L78276 .659529
. 04080 06120
.01u66 ,02198
.58970 L7759
L BU3T74 .55336
.5783U .62695
.62361 58225
.10035 .15053
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TPACT

RUMBLR

5.2

7-2

12-2

15-2

16-2

9-3

15-3

16-3

1-10

2-10

10-10

11-190

12-10

16-10

TRACT PARTICIPATION

THTERIY FINAL
. 72525 . 74098
LOH151 06226
12748 .19123

2.28146 2,08717
L61601 463756
. 00357 .00535

1.03495 .80812

1,01255 .35776

1.71431 1.75126

1,88062 1.82ud1
47166 L7975
,36250 .97269

1.49937 1.67267

2,27997 2,08720

1.61413 1.79028
.53200 L0234
L2280 L8145
75449 . 73860
, 58981 LH3IBT6

1.36347 1.27400
02656 02525
.30287 L22230

1.10021 .91078
.51217 .65665



PART XXIV Cont'd

TRACT TRACT PARTICIPATION
TUMBER INTERIM FINAL
1-11 .75378 .95823
2-11 2,12093 1.94492
3-11 1.77733 1.71546
4-11 4,01780 4.74799
5-11 1.46181 1,19578
£-11 1.,30126 1.51274
7-11 .52089 ,68355
8-11 . 35LY2 .33800
Y-11 . 56493 .B0532
10-11 . 72523 . 84578
11-11 1.65825 1,52639
12-11 1,53360 1,89720
13.-11 2,01819 2.09570
14-11 97682 . 98361
i5-11 1.28108 1.55034
16-11 1,17830 1.39140
3-12 .07555 11332
bh-3i2 .02183 .03274
5=12 JU43213 L5137
6=12 .08956 . 14935
3-12 ,00766 01149
11-12 .00186 .00270
12-12 . 81097 L4565
13-12 .B3347 . 85455
14-12 ,01935 .02903
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TRACT
NUMBER

15-12

16-12

10-13

11-13

12-13

13-13

14-13

15-13

2-14

3-14

La1h

5-14

614

11-14

12-14

1u-1k

15-14

TRACT PARTICIPATION

INTLRIM FINLL
.00721 .01081
. 59056 52236

1.79054 1.91974
,28791 . 29863

3.64125 4,16432

1.23141 1,24409
. 780630 74890
. 5LG68YU L58321

1,64119 1.7%617

2,09361 2,11986

2,38520 2,47806

1,86335 1.68749
.02948 LOohy22
.80016 LEBH1TO

1,40360 1.18841

1.25270 1.07065
. 80334 L 8LL30
. 56086 L7870
.B8405 .59271
.59992 .68062
. 52065 L7556
.59065 . BHE8E
L0122k .0183¢C

1.,03994 L9184

1.38302 1.31439



DPART XXIV Cont'd

TRACT TRACT PARTICIPATION

NUMBLR INTERT FINAL

16-14 65346 . 71098
8-15 . 71064 .57680
1-23 . 54331 38034
2-23 1.15379 .98111
3-23 1.87797 1.49551
4-23 1.24598 1.37554
5-23 2,21650 2.00079
65-23 77482 .66351
7-23 .55230 .509%4
8-23 .61204 L1784
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Provision for

Schedule of Working
Interest Owners and
Participating Interests

PART XXV

PARTICIPATING INTERESTS

25,01 The Unit Onerator shall as scon after

approval of title by the Onerating Committee
under Part XIII is deemed tc have been made,
prenare and submit to the Working Interest
Owners, Schedules setting cut the Yorking
Interest Owners of the Tracts and the Part-
icipating Interests in the Unit. Unon the
aporoval of the Orerating Committee the Unit
Operater shall cause such Schedules to be
published in one issue of The Manitoba
Cazette,

The Unit Jperator shell frem time to
time at the discretion of the Onerating
Committee nrenare and submit tc the Workine
Interest Owners, revised Schedules =zettinc
out anv change of ownershin in the Tracts
or Particinatin- Interests in the Unit, and
shal}l cause such Schedules to be nublished

in one issue of The Manitcba Cazette,
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PART XXVT

ACCOUNTING PROCEDURE

Definitions 26,01 In this Part:

"Joint Pronerty" (a) "Joint Pronerty" shall mean the resnective Tracts
and interests ofthe Workins Interest Ouwners and
where the context so requires shall include all
wells, wellsite and operating eauirment and salt
water disposal facilities taken cver bv Unit
Operstor nursuant te "art X hereto, and all material
nurchased or furnished by the Unit Operator for use
in the develcnment, maintenance and omeration of the
Unit.

"Major MaterialY (b) "Major Material" means:

Tubing - 1,000 feet and over in '/!' or 'B' conditien

Sucker Rods - nlain or scranmered - 1,500 feet and
over in '4' or 'B' conditiom

Pumping Unit

Pumning “oter

futomatic controls

Sepavrators

Heaters

Treaters

Tank comnlete with thief hatches

and anv other material the Current New Trice of
which exceeds One Thousand ($1,000,00) Dollars.

"Haterial" (c) shall mean equipment and sunnlies.
With respect to classification of material:

"Condition 'A'M (i) HNew material (Condition 'A') bein~ new
material nurchased for the Joint Pronerty
but never used thereon, at Ons Hundred
(100%) nercent of Current Wew Price,

"Condition 'B'YV (ii) Good used material (Condition 'B') beins
good secondhand material which is further
usable without reconditionine:

(3) at Seventy-five (75%) nercent of
Current Ney Price if material was
charred to Common Account as new; or
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"Condition 1CHY

"Condition D"

"Condition !Ei¢

"Temporarily Used

Equipment"

tCurrent New
Price"

Fixed Asset
Records

(d)

26.02

(b) at Seventy-five (75%) of
Current New Price less depreciation
congistent with its usage on and ser-
vice to the Joint Property, if material
was originally charged to the Common
Account at Seventy-five (75%) percent
of Current New Price.

(iii) Other used material (Condition 'Ct!), being
material which:

(a) after reconditioning will be further
serviceable for original function as
good secondhand material (Condition
tBt), or

(b) is servicesble for original function
but substantially not suitable for
reconditioning,

shall be at Fifty (50%) percent of Current
New Prdice.

(iv) Used material (Condition 1D') being mater-
izl which cannot be classified as Condition
18! or Condition 'C!' shall be priced at a
value commensurate with its use.

(v) Junk (Condition 'E'), being obsolete and un-
servicesble material, at prevailing junk
prices in the district.

(vi) When the use of material is only temporary,
and when the time of sctusl use does not jus~
tify the reduction in price as provided above
such meterisl shall be priced on a basis
thet will leave a net charge to the Common
Account consistent with the value of the
services rendered and adequate for the time
the material was in use.

“Current New Price" shall mean where possible the
current cost of materisl as set forth in the then
most recent issue of the "Controllable Equipment Price
Catalogue" published by Petroleum Accountants Society
of Western Canada.

Fixed Asset Records shall be maintained for all
Controllsble Material as defined in Section 10.03.
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Statements
and Billings

Faymants by
Workine Interest
Owners

Adjustments

rudits

26,03

26,04

26,05

26,06

Unit Operator shall bill each of the other Workings
Interest Owners on or before the last dav of each
month for their nronorticnate share of charges and
credits in respect of unit onerations during the nre-
ceding month. Such bills shall be accompanied by the
following steatements:

(a) Detailed statement of Controllable Material

(b) Statement of all ordinary charpges and credits
to the Common Account summarized by appronriate
classification indicative of the nature thereof.

{c) Detajled statement of all other charses and
credits,

See Sections 8,03, 8,05 and 8.06

Payments of any such bills shall not nrejudice the
right of any Working Interest Owner to protest or
question the correctness thereof, Subject to the
excention noted 26,06 below, all bills rendered to
the Vorking Interest Owners by Unit Onerator durine
any calendar vear shall conclusivelv be presumed to
be true and correct after Twenty-four (24) mecnths
following the end of anv such calendar vear, unless
within the said Twentv-four (24) month period any
Working Interest Owner takes written exception there-
to and makes a written claim on Unit Operator for ad-
justment. TFailure on the part of the Working Inter-
est Owner to make such a claim on Unit Operator with-
in such neriod shall establish the correctness there-
of and nreclude the filing of excentions thereto or
making of claims for adjustment thereon.

Any audit committee anpointed bv the Crnerating
Committee, upon notice in writing to the Unit Onera-
tor, shall have the risht to audit Unit “merator's
accounts and records relating to the acounting here-
under fTor anv calendar vear within the Eighteen (18)
month neried followine the end of such calendar vear.
The Working Interest Owners shall have Six (6) menths
next following the examination of the Unit Operator's
records within which tc take written excention to and
make anv and all claims on the Unit Operator. Such au-
dit committee shall make every reasnnable effort to
conduct
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Charres to
Common Account

26,07

such auditins in a manner which will result in a mini-
mum of inconvenience to the Unit Operator. The cest
of such an audit shall be charged to the Common
Account. In addition to the foregoins right, anv
Working Interest Owner shall have the right tc make an
individual audit at its own cost and expense,

Subject to the limitations hereinafter nrescribed, Unit
Cperator shall charge the Common fccount with the
following costs of development and operation of the
Joint Propertyv:

(a) Salaries, wares and related expenses of Unit
Onerator's personnel directlv emploved on the
Joint Property in the develonment, maintenance
and operation thereof, includinrs salaries and
wazes paid to landmen acquirins rights-of-waov,
settling damage claims, etc,, and to technicel
emplovees, such as reologists, enrineers and
other emplovees who are temporarily assigned
te and located at and directly engaged on the
Joint Prcoerty.

(b) Unit Operator's cost of vacation and expendi-
tures or contributions impesed or assessed by
any governmental body having jurisdiction with
respect to such salaries and wages referred to
in maragraph (a) cof Section 26,07,

{c) Unit Operator's current cost of established
nlans for emnloyees' csrcun life insurance,
sickness and disabilitv benefits, hasnitaliza-
tion, nension, retirement, stock purchases,
thrift, bonus and other bemefit nlans of like
nature, applicable to such salaries and wages
nrovided for in paracraph (a) of Section 26,07,
Provided that such charpes shall not exceed
twelve (12%) percent of the total of the salar-
ies and wages charged under naragranh (a) of
Section 26,07, It is agreed, however, that if
this limitation of twelve (12%) nercent shall
be found to be insufficient, the same may be
increased from time tec time when authorized by
a vote of the Oneratinz Committee.

(d) Materisl nurchased or furnished by Unit Mmerator
- for use in connection with the onmeration of the
Joint Promerty. So far as it is reasonably
practical and consistent with efficient and
eccnomical oneration, only such material shall

be purchased for or transferred to the Joint
Property as is reauired for immediate use, and
the accumulation of surplus stocks shall be
avoided whenever nossible.
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(e)

(£)

(g)

(h)

(1)

(i1)

(1i1)

(1)

(11)

Moving material to the Joint Property from
vendor's or from Unit Operstor!s warehouse in
the district or from the other properties of
the Unit Operator, but in either of the last
two events no charge shall be made to the
Common Account for z distance greater than the
distance from the nearest reliable supply
store or railway receiving point where such
materisl is available except by specific
approval of the Operating Committee.

Moving surplus material from the Joint Pro-
rerty to outside vendees, if sold f.o.b.
destination, or minor returns to Unit Opera-
tor's warehouse or other storage point. No
charge shall be made to the Common Account
for moving surplus materisl Yo Unit Opers-
tor's warehouse or other storage point for o
distance greater than the distance to the
nearest reliable supply store or railway re-
ceiving point, except by specific approval of
the Operating Committee, and no charge shall
be made to the Common Account for moving ma-
terisl to other properties belonging to Unit
Operator, except by specific approval of the
Operating Committee.

Moving expenses of employees Incurred by the
initial staffing, edditions and replacements
beyond the control of the Unit Operator.

Contract services and utilities procured from
outside sources. Services of outside profes-
sional consultants shall not be charged un-
less approved by Operating Committee.

Use of and service by Unit Operatorts ex-
clusively owned equipment and facilities as
provided in Section 26.11.

Costs or expenses necessary to replace or repair
Joint Property daemaged or lostthrough fire, flood,
storm or any other cause not controllable by Unit
Operator through the exercise of reasonable dili-
gence. Unit Operator shall furnish the Working
Interest Owners with written notice of damasge or
losses incurred as soon a2s practical but not later
than fifteen (15) days after report of same has
been received by Unit Operator.

All costs 2nd expenses of litigation or legal
services necessary or expedient for the protection
of the Joint Property, including legal fees and
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(i}

(k)

expenses as hereinafter nrovided, torether with all
judgments obtained against or chargeable to the Common
Account or the Joint Property; actual exnenses incurred
by anv Workin~ Interest Owners in securing evidence for
the purnoszes of defendine any action or claim nrose-
cuted cor urved arainst the Common “ccount or the Jeint
Yropertv,

(i) 1If the Omeratins Committee asrees, actions or
claims affecting the Common Account or the Jeint
Pronerty hereunder mav be handled by the legal
staff of one or more of the YWorkins Tnterest
wners, A charge commensurate with the services
rendered and anproved by the Oneratins Committee
may be made against the Common ‘ceount,

(ii) Fees and exnenses of ocutside Counsel shall not
be charpaed to the Common Account excent where
the emplovment of such outside Counsel is author-
jzed bw the Operating Committee.

All tawes of everv kind and nature (other than income
taxes) assessed unon or in connection with the Joint
Propertv, the operation thereof or the products de-
rived therefrom, and which taxes have been paid bv
the Unit Operator for the benefit of the Working
Interest Owners,

Fremiums naid for insurance required to be carried
under Section 18,02 together with all expenditures
incurred and paid in settlement of any and all losses,
claims, damages, judgments, and other exnenses in-
cluding legal services, not recovered from the Insurer.

Area, Division and idministrative Overhead:

The rates set forth below shall be chareged to the
Common Account in lieu of a proportionate share of
the costs incurred by the Unit Operator. These costs
include, but are not limited to the following:

(i) Salaries and exnenses of the Unit Onerator's
area superintendent and other general
area or field emplovees, managing officers
and emplovees of the division and/or nrincipal
office other than those who are directiy engaped
on the Joint Prenertvy and whose salaries are
chargeable to the Common Account under the pro-
visions of maragranh (a) of Section 26,07.
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(1

(m)

(i1}

(iii)

Cost of maintaining and operating an area
office and all necessarv camps, including
housing facilities for emplovees if necessary,
The expense of, less any revenue from, these
facilities shall include depreciation or a fair

monthly rental in lieu of denreciaticn on

investment.

fny other costs of operating the division and/or
principal office of the Unit Operator.

The rates, which are subject to review annually,
as set forth in paragranh (j) of Section 6,03
are as follows:

(a) $6,100 per month for all producing
onerations,

(b) Fortv-five ($45,00) Dollars per day for
each drilling well, wells being nlugged
back, drilled deener, reworked, or conver-
ted tc source or input wells; charges to
commence on the date the well is snudded
and terminate when the drilling rig or
service rig as the case mav be is released,
excent that no charge should be made during
the suspensicn of drilling operations for
Fifteen (15) or more consecutive days.

(¢) The charse in respect to construction of
Unit Facilities, including, but not limited
to, water injection nlant, batterv consoli-
dation, injection pireline systems and water
sunply svstems shall be calculated on direct
expenditures on the following basis:

5% of expenditures up to $50,000,00, plus

3% of expenditures over $50,000,00 and
up te $100,000,00, nlus

1% of all exnenditures over $100,000.00,

4 charge to cover the cost of handlineg material into
and in Unit Operator's warehouse shall be assessed

on naw and used materials furnished from the ware-
house on the basis of Two and one-half (2-1/2%) per-
cent of the cost of tubular roods and Major Material
and Five (5%) nercent of the cost of all other mater-
ial which shall in each case be deemed to be the
actual cost therecf to Unit Onerator,

Rentals, payments in lieu of actual nroduction and
rovalties, when paid by Unit Owmerator for the Common
Account,
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Basis of
Charges to
Common Account

26,08

(n) Any other exnmenditures incurred by Unit Onerator
except that no charpe shall be made for any
interest or financing charges incurred bv Unit
Onerator except where incurred with the aporoval
of the Operating Committee,

(i) Outside Purchases

Material purchases shall be charsed to the Common
fAccount at their invoice cost to Unit Operator after
deduction of all discounts actuallv received.

(ii) Material Furnished by Unit Operator

Material shall be purchased for direct charge to the
Common Account whenever practicable, Material from
Unit Operator's stocks shall be nriced as follows:

(a) New Material - Condition 'aA?

{1) HNew material transferred from

Unit Onerator's warehouse or other nroper-
ties shall be priced at One Hundred (100%)
nercent of Current New Price,

(b) Used Materials - Condition 'B' and 'C?

(1) Material which is in sound and ser-
viceable condition and is suitable for
re-use without reconditioning shall be
classed as Condition 'B' and priced at
Seventv-five (75%) nercent of Current
New Price,

{2) Material which camnot be classified
as Condition 'B! but which

(i) after reconditioning will be
further serviceable for orifinal
function as pood secondhand material
(Cendition 'B'}, or

(ii) is serviceable for original
function but substantiallv not suit-
able for reconditioning,

shall be classed as Condition 'C' and
priced at Fiftv (50%) nercent of Current
New Price,

(3) Material which cannct be classified as
Condition 'B' or Condition 'C' shall be
priced at a value commensurate with its use,
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(4) pAny equipment invelving erection costs
will be charged on a bazsis not to exceed
Seventy-Five (75%) neprcent of Current New
Price for similar materials in a dismentled
state.

Premium Price 26,09 Whenever materials are not readilv obtainable at the
customarv supplv peint and at Current New Prices be-
cause of national emergencies, strikes or other unusual
causes over which Unit Operetor has no control, Unit
Operator may charge the Common Account for the required
materials cn the basis of Unit Mperator's direct cost
and expense incurred in precuring such materials, in
making it suitable for use, and in movine it to the
Jeint Pronertv; PROVIDED, HOWEVER, that each Working
Interest Owner is notified in writing prier teo the
acquisition of such material, whereupon each Working
Interest Owner shall have the right by so elactine and
notifyins Unit Operator within Forty-eight (48) hours
after receiving notice from the Unit Operater, to fur-
nish in kind or in tonnage as mav be asreed, at the
location, nearest railwav point, or Unit Omerator's
stcrage peint, within a comparable distance, all or
part of his share of material suitable for use and
accentable to Unit Operator. Transnertation cests
on anv such material furnished by 2 Workine Interest
Mvmer at anv peint other than at the location, shall be
borne by such Werkines Interest Ouner, £, nursuaut
to the nprovisions of this naranraph, a Yorkins Interest
Ovwner furnishes material in kind, Unit Operator shall
make anpronriate credits therefor to the account of
such Working Interest Owner.

Warranty 26,10 Unit Omerator dces not warrant the material furnished

of Material beyond or back of the dealer's cor manufacturer's
suarantee; and in case of defective material, credit
shall net be passed until adjustment has been received
by Unit Onerator from the manufacturer or their arents.

Unit Operater's 26,11 The Unit Operator shall charge the Common ‘cecount for
Exclusively Cwned services rendered bv facilities and equinmment owmed
Facilities exclusivelv bv Unit Onerator, The rates charged sh=ll

be commensurate with the cost of ownershin and orera-
tion and shall not be in excess of current prevailing
rates of like services and equipment available in the
area.

Whenever requested, Unit Onerator shall inform the
Working Interest Owners in advance of rates it nro-
nposes te charge, Rates shall be revised from time
to time when found to be either excessive or in-
sufficient,
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Disposal of
Lease Equipment

Inventories

26,12

(a)

(b)

(c)

26,13

(a)

(b)

(e)

The term "minor equipment" shall mean any material or
items of Unit Facilities not described as Major Mater-
izl, Unit Operator may dispose of any item of minor
equipment, which it deems to be unnecessary for the
Unit operaticn hereunder, to such nerson and for such
price as it sees fit without reference to the Oper-
ating Committee,

Unit Operator mav dispose of any item of Major Mater-
ial which it deems to be surplus to the unit opera-
tions at current market demand nrices prevailing in
the area without obtaining prior anpreoval of the
Working Interest Owners, The Unit Operator will
supplv to each Working Interest "wner every Six (6)
months details of Major Material deemed to be surplus
or anticipated to become surplus during the ensuing
Six (6) months. Further, any authority granted to
the Unit Operater to dispose of a Non-Operator's share
of material shall be revocable at the will of the
Non-Operator.

Proceeds from the sale of Surplus Material shall be
credited to the Common Account,

Regular inventories of Controllable Material shall

be taken by an Inventcrv Committee appointed by the
Operating Committee and at intervals snecified by the
Operating Committeej; PROVIDED, HOWEVER, that con-
struction projects as outlined in the budeet shall
be inventoried by the Inventory Committee within

che vear of commleticn and copies of any such in-
ventory shall be furnished to all Working Interest
Owners,

Reconciliation of inventorv with the Investment
Account shall be made bv the Inventorv Committee, and
a list of overages and shortages shall be submitted
to the Working Interest Owners for their approval
within Sixty (60) days from the taking of such in-
ventory,

Inventory adjustments shall be made by Unit Onerator
with the Investment Account for overages and short-
apes but Unit Operator shall onlv be held accountable
to the Working Interest Owners hereto for shortages
resulting from lack of reasonable diligence,
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(d)

(e)

The expense of the Inventorv Committee shall be
charged tc the Common Account,

Any Working Interest Owner shall have the right at
any time to request in writing the taking of a
special inventorvy, The taking of such s»ecial in-
ventory shall be commenced within Fifteen {15) davs
after the receipt of notice thereof, The exnense
of Unit Operator's representative in conducting any
special inventory go requested shall be charged to
the semarate accoun:t of the requesting Working
Interest Owner,
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PART XXVIT
ELECTRICAL LOG

Chevron Virden SWD. 2-26-10-26
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